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What Is the Situation 
Confronting Investors Today? 


securities drives prices to levels that have 

absolutely no relation to basic values. In 
the latest slump caused by the hysterical desire of 
thousands of investors to get rid of their securities 
regardless of values, we have seen numerous stocks 
sold down to less than half of their net current assets 
per share and, this too, mind you, in companies 
which were showing good earnings and dividends. 

We, nor anyone else can tell whether stocks have 
seen their low points, although it is generally agreed 
by many competent authorities that the avalanche 
of selling on October 19 marked the low point of 
this bear movement. The foundation of many 
American fortunes was laid by courageous buying in 
times of panic. We believe an opportunity is now 
given to long pull investors to buy outright numer- 
ous selected issues that are likely to sell very much 
higher in the next few years. 

It is probably fortunate that the deflationary move- 
ment which was induced by the President in the 
spring came when it did because there are signs that 
the authorities at Washington are waking up to the 
fact that planned economy has distinct limitations. 
Many of the reform measures adopted by the Ad- 
ministration have been sound but others have had 
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the effect of stifling business initiative in the de- 
velopment of new industries and new products. This, 
together with the fact that the tax situation has 
become such a burden to business and individuals, 
destroying progress in many lines, makes it evident 
even to orthodox “New Dealers” that to avoid na- 
tional disaster many policies must be modified. 


If you are skeptical on this point, if you think 
that the Government will refuse to retrace various 
mistaken steps you can only come to the conclusion 
that a business slump of great proportions will de- 
velop in this country in the next year or two. Such 
a catastrophe would inevitably force the Government 
into a form of inflation more extreme than any we 
have adopted thus far. In that event people with 
money would soon be driven to the same hysterical 
frenzy to buy stocks as hedges against inflation as 
they have recently shown in disposing of sound 
securities at one half their worth or less. 


THE FINANCIAL WORLD does not pretend 
to be able to predict the prices of securities or what 
will happen when mob psychology rides in the saddle 
but it is very sure that its unequalled facilities for 
acquainting investors with necessary information on 
leading corporations equip us to help you in the 
unparalleled situation confronting us today. 


lf You Feel the Need of Help with Your Investments, Mail This Valuable Coupon Before December 15 


SPECIAL OFFERS — CHECK YOUR CHOICE 


C] Annual subscription including all the above 
with reprints of 948 revised ‘‘Stock Facto- 
graphs’”—Remit $11.75. 


THE FINANCIAL WORLD, 21 West Street, New York, N. Y.  N-17 


For enclosed $10 please enter my annual subscription for THE FINANCIAL 
Wortp each week, the confidential advice privilege as per your rules, a 


copy of the enlarged “INDEPENDENT APPRAISALS OF LisTED Stocks” [| Six Months subscription with 948 REVISED 
each month, an immediate survey of my 20 listed securities, a copy of Mr aco ee —Remit $7. (Survey not 
Mr. Louis Guenther’s book “INTELLIGENT INVESTMENT PLANNING” and 
booklet showing price ranges of New York Stock Exchange stocks 1929 [ ] 


to 1936 and bond prices from 1920 to 1936. Remit $10.50. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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EAST 


OPPOSITE THE 
WALDORF-ASTORIA 
Quiet dignity for your background. Every 
measure of comfort, plus convenience of 
location, Spacious rooms with serving pantries 
and electric refrigeration. Excellent restaurant 
and duplex cocktail lounge .. air-conditioned. 


SINGLE $4-$5 » DOUBLE $6-$7 » SUITES from $8 
Special monthly and yearly rates 


Reverly 
HOTEL 


Wm. A. Buescher, Manager 
125 EAST SOTH STREET » NEW YORK 


Taxes! Taxes! Taxes! 


Books to Help Relieve 
the Tax Burden 


“MINIMIZING TAXES on INCOMES 
and ESTATES” (Sept., 1937), by J. 
Blake Lowe and John D. Wright. Tax 
facts and practical illustrations of tax 
saving methods which may be used as a 
guide to the individual in planning his 
estate so as to reduce to a minimum the 
taxes on his income and on his estate. 


“MINIMIZING SECURITIES TAXES” 
(Nov., 1936), by Julius Sinker, C.P.A. 
Especially prepared for those who buy, 
sell or own securities. Explains how the 
latest federal tax law affects you, the 
investor, and outlines definite plans to 
save some of your tax money. Advice 
on buying or selling “‘taxwise”’ before end 
of year. 143 pages, paper covers..... $1.00 


“YOUR INCOME TAX” (1937 Rev. Ed.) 
How to Keep it Down—Explains Every 
Allowable Deduction—By I. Herman Sher, 


12B PAGES, PAPET $1.00 
GUENTHER PUBLISHING CORP. 
21 WEST STREET NEW YORK 


ASK YOUR BROKER FOR A FREE COPY 


THE INVESTOR'S 
POCKET MANUAL 


336 Page Booklet Issued Monthly 


High and Low prices of Stocks, Bonds, and 
Commodities, statistical descriptions, history, 
condensed reports, comparative earnings, divi- 
dends, etc., of the more important Railroad, 
Industrial, Mining, Oil, and Public Utility 
Co’s presented in the comprehensive but simple 
style that Traders prefer. The “November 
Issue’ will be furnished FREE by many 
representative Stock Brokers to traders on 
request; OR for 50c latest issue will be 
mailed direct by The FINANCIAL PRESS 
of NEW YORK, 114 Broad St., New York. 


Keep personal finances in a 
MI-REFERENCE book — "private 
secretary" that records income, divi- 
dends, interest. Twelve separate 
sections for stocks, bonds, insurance, 
notes, real estate, etc. Simple, com- 
pact, permanent, complete. Thou- 
sands in use. 


1071 West 5th Ave., Columbus, Ohio 
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SICK BABIES 
CAN’T WAIT 


ede KNOw how illness in your home fright- 
ens you. Would you like to have to wait 
for hospital service? 

New York’s 92 voluntary hospitals are 
called on over 565 times every hour, night 
and day, for service. Brooklyn Visiting Nurses 
make 850 calls daily. 


The sick can’t wait... therefore, we say 


Hospitals First 


Send your check to United Hospital Cam- 
paign Committee, 57 William Street, N. Y. C. 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 
of London (established 1843) — you should be more successful in your investments, even 
though you confine your operations to American securities. Many American investors in 


1929 were greatly influenced in getting out of the market at the right time by knowledge 


of conditions in Europe. Improve your investment perspective by reading THE 
ECONOMIST of London. 


$1 Trial Offer 


If you return this “ad” and $1 at once, you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST 
of London. Remember, “The ECONOMIST’s” articles are eagerly read and command 
unbounded respect in every business center of the world. Send $1 for four weeks’ trial 
or $7.50 for a six months’ subscription. 


Address—INTERNATIONAL NEWS COMPANY 
131 Varick Street New York, N. Y. 


Your WILL anp Wuat Not To 
Do Asout It. By René Wormser, 
Simon and Schuster, Inc., New York, 
215 pp. $2.00. Making a will is 
dreaded by many people because it 
involves the thought of death. Mr, 
Wormser, a successful attorney and 
specialist in wills and estates, at- 
tempts to overcome this prejudice by 
pointing out the disadvantages of 
dying without a will and having one’s 
properties distributed according to 
the strict regulations of the law. In 
80 short chapters the author deals 
with the various factors to be con- 
sidered in making a will, covering 
practically every conceivable situa- 
tion. The draft of a fictitious will 1- 
lustrates the author’s points. An in- 
teresting style of writing, many anec- 
dotes and humorous illustrations by 
George W. Trofast-Gilette, enliven 
this dissertation on an otherwise dry 
legal topic. 

ok 


Wortp PRODUCTION AND PRICES 
1936/37. By the League of Nations, 
Geneva. Published by Columbia 
University Press. 2960 Broadway, 
New York City. 136 pp. $1.25. In 
addition to the customary world in- 
dices on primary production and in- 
dustrial activity, this yearbook brings 
as an innovation an index of stocks 
of primary commodities. Stocks of 
raw materials and foodstuffs last year 
continued their decline but world in- 
dustrial production considerably ex- 
ceeded the 1929 level. On the other 
hand, the quantum of world trade in 
1936, though it increased again, only 
reached the level of 1926. While 
trade in industrial raw materials was 
4.5 per cent below 1929, trade in 
manufactured goods still was 25 per 
cent below the 1929 figures. Whole- 
sale prices in 1936 rose more than 
retail prices, and prices of raw ma- 
terials advanced more than those of 
manufactured goods, thereby further 
rectifying the discrepancies in the 
general price structure which had de- 
veloped during the depression. 


EnpvepD Eptsopes. By George W. 
Norris. The John C. Winston Com- 
pany, Chicago, Philadelphia and 


Toronto. 250 pp. $2.50. Mr. Norris 

has been a newspaperman, had a law 

practice in Philadelphia from 1886 to 

1894, was a banker from 1894 to 

1911, acted as Director of the De- 
(Please turn to page 31) 
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—Keystone View 


The Market Situation 


Contemplated government action to restore trade confidence 
and reverse industrial trends appears to be along sound lines. 


Time for new purchases 


OLITICAL developments have recently been mov- 
P ing in an encouraging direction, and security prices 
have not been slow to respond. The past week witnessed 
a gesture of rapprochement toward the public utility in- 
dustry, further indications of steps to remove some of 
the barriers to business progress which have been set 
up by the tax laws, reiteration of the Administration’s 
determination to work toward a balanced budget (and 
without resort to a higher total of taxes), and a con- 
ference on ways and means to stimulate privately financed 
construction activity. It is obvious that the Administra- 
tion at last has realized that business recovery has bogged 
down as a result of conditions entirely beyond the con- 
trol of industry, and that if the current recession is to 
be halted before assuming more serious proportions, some 
of the obstacles which have been placed in the path of 
progress by the Government itself will have to be re- 
moved. Particularly encouraging is the fact that the 
steps so far discussed are along sound lines: that there 


seems to be approaching. 


is no indication that renewed “pump priming”’ by lavish 
expenditures is contemplated, nor that new inflationary 
“shots” appear to be planned. Further information 
which should provide a clue to the future will doutbless 
be disclosed in the President’s radio address Sunday 
evening and in his message to the special session of 
Congress. 

Those developments cannot be expected immediately 
to restore shattered confidence, nor would modification 
of the tax laws and other needed steps reverse the trend 
of industrial activity overnight. But important is the 
fact that stock prices tend to move in accordance with 
the expectation of corporate earnings in the future. And 
as soon as it becomes reasonably clear that sufficient 
relief is actually to be given business to assure a resump- 
tion of the upward trend in earnings, the time will have 
arrived when the purchase of stocks on an aggressive 
scale will be warranted. In the meantime, investment 

(Please turn to page 27) 
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The 


Retail Trade: 

Despite the declining trend in industrial activity in 
recent months, retail trade has been holding close to its 
high levels of the year. Attaining a peak of 95 (with 
1923-25 — 100) in February, department store sales have 
fluctuated between that point and 92 so far this year, with 
the preliminary October figure standing at 93. Some 
slight improvement has occurred in the inventory situa- 
tion, the Federal Reserve’s adjusted figure for the end 
of September being 77—which compares with 78 for 
August, and with 68 a year ago. The ratio of inventories 
to sales for the latest month is 82, a decline of three points 
from the year’s high and also only three points above 
the 1937 low. Thus, in this field of business activity, at 
least, inventories have been generally kept within rea- 
sonable bounds of sales volume. 


Textiles: 


The recession in the textile industry continues to 
deepen, the latest seasonally adjusted figure shown by 
the Federal Reserve’s index of activity standing at 108 
as against the year’s high of 129 (for March). Cotton 
activity is making a somewhat better showing than the 
other divisions, with its decline from the 1937 high 
amounting to 11 per cent. Woolen activity has declined 
about 30 per cent, and silk, 12 per cent. The rayon 
division, it appears, is making the most drastic adjust- 
ment of the entire textile industry. After running for 
several months with stocks equal to less than half a 
month’s supply, inventories at the end of October jumped 
to a little more than enough to meet demand for a full 
month. Activity, as measured by deliveries, has been 
declining for three months, and for October was 60 per 
cent below the peak of July. The needed adjustment in 
this division, at least, should be completed in compara- 
tively short time. 


Shoes: 


In each of the first six months of this year shoe pro- 
duction ran ahead of the corresponding month of 1936. 
But beginning July the trend was reversed, and output 
for the third quarter totalled only 106 million pairs 
against 116 million for the same period last year. Earlier 
this year production ran at a record breaking rate, and 
inventories were increased to proportions out of line with 
actual demand. It appears unlikely that any early rever- 
sal will be witnessed, and comparatively disappointing 
latter half year earnings seem to be in prospect. And a 
further influence which will probably adversely affect 
profits is the fact that hides have recently been nominally 
quoted around 12 cents a pound, as against 1714 cents 
only a month or so ago. 


Automobiles: 

Automobile production for the week ended November 
6 amounted to 89,770 units (Ward’s estimate) as against 
90,155 for the October 30 week, the second consecu- 
tive decline that has been registered by the industry. 
Despite the fact that Ford is not yet in production, in- 
dications are that little further progress will be seen in 
output totals in the immediate future, for the reason 


that dealers now are well stocked, production hence. 
forth will be geared more closely to retail demand, and 
the resumption of volume production by Ford will prob- 
ably do little more than offset declines by other manu- 
facturers. Just how much of a part the higher prices | 
are playing in apparent consumer apathy to the new 
models is, of course, a question. But it may be im- 
portant to note that one large company has already re- 
scinded a portion of its increase, and similar steps by 
other units would not be surprising. An encouraging 
factor in the earnings outlook for the coming year is 
that most manufacturers made but comparatively minor 
changes, and hence new die and retooling costs have 
generally been kept to a minimum. 


Utilities: 

President Roosevelt’s peace gesture toward the public 
utility industry is encouraging in one direction: It may 
possibly lead to a basis for negotiation between the utili- 
ties and the Government. But if the President is adamant 
in his requirement that the industry adopt the “original 
cost” base for rate making it will mean abandonment of 
a principle which has been upheld by the courts for 40 
years (since the famed Smythe vs. Ames case in 1897), 
Nevertheless, if the utilities were relieved of their 
mounting burden of discriminatory taxation (an item of 
costs which is generally ignored by the regulatory bodies 
in setting rates), they could doubtless afford to accept 
lower valuations for rate making purposes. 

So far as government “cooperation” is concerned, this 
is not what is needed by the industry. Its crying need 
is release from the harassment to which it has been sub- 
jected for the past four or five years. This includes a 
change (or preferably abandonment) of the death sen- 
tence of the Utility Act, cessation of direct government 
competition, abandonment of outright gifts to municipali- 
ties for erection of their own plants, and abandonment 
of the misleading and dishonest accounting principles by 
which rates are determined for the TVA and other so- 
called yardstick projects. Important in this connection 
is the fact that, if the utilities are to be encouraged to 
spend the $2.5 billion or so for the expansion and con- 
struction which appears to be needed, rates will have to 
be maintained at levels sufficient to maintain the in- 
dustry’s credit standing, for otherwise it will be im- 
possible to sell the securities necessary to raise the funds 
to pay for the additional facilities. 
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Banking statistics currently reflect a pro- 
nounced deflationary trend. 
trend in bank credit is checked, no rever- 
sal of the decline in industry and com- 
merce is likely to appear. 
showing bank loans and investments, and 
deposits, will provide a clue to the extent 
of the trade recession. 


Until this 


The figures 


How Long Will the 
Trade Decline 


INCE the basic business indexes 

leave no room for doubt that we 
are in an important industrial reces- 
sion, which is beginning to find re- 
flection in the trends of retail trade, 
the outstanding question of the day 
for both the business man and the 
investor centers on the probable dur- 
ation of the decline. Making reason- 
able allowance for the _ possible 
influence of wishful thinking, there 
are some rather cogent grounds to 
support the widely held belief that 
the recession is an intermediate move- 
ment and not one.destined to de- 
velop into a major depression. 
Nevertheless, for those who are at- 
tempting to formulate business and 
market policies for the immediate 
future and for 1938, the probable 
extent of the recession is a matter of 
the greatest immediate importance. 


Decline Durations 


Intermediate set-backs in long term 
upward business trends sometimes 
last a year or more, even though they 
do not assume sufficient magnitude in 
retrospect to be counted in economic 
history as depressions or their accom- 
panying stock market movements as 
primary bear markets. The period 
of the “Rich Man’s Panic” of 1903- 
1904, which followed the “merger 
prosperity” of the early years of the 
century, witnessed a _ recession of 
about one year’s duration before busi- 
ness started definitely on the upgrade 
which carried through into the abund- 
ant prosperity of the years 1905-1907. 

Current estimates of the probable 
duration of the recession now under 
way range from a few months to a 


year or more. Since much will de- 
pend upon political developments dur- 
ing the impending special session of 
Congress and the regular session 
which starts in January, predictions 
made at this time must obviously be 
subject to later qualification and 
amendment. With this reservation, 
current forecasts—based upon finan- 
cial influences and supply and demand 
factors in so far as they can be gauged 
by careful study— indicating that a 
decisive turn will not come prior to 
March, 1938, appear to deserve con- 
sideration as being good guesses. 


Economists Agree 


There is a somewhat impressive 
degree of unanimity among well qual- 
ified economists in the opinion that 
the business decline will continue, not 
only throughout the remaining weeks 
of 1937 but also into the first quarter 
of next year. This view is con- 
curred in even by economists in the 
employ of the Government, among 
whom one group—which is associated 
with the Bureau of Agricultural 
Economics — commands widespread 
respect because of the record of 
accuracy of their predictions in re- 
cent years. The Bureau’s recently 
released report on the outlook stated 
that the prospects are “against a suf- 
ficiently early and vigorous rise in 
1938 to bring the average of indus- 
trial activity and of consumer incomes 
up to that of 1937.” The report did 
not attempt to fix the exact date of 
the turning point but indicated that 
the current recession will “run well 
into 1938.” 
- Such predictions are based in con- 
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siderable part upon the factors which 
determine the momentum of the de- 
cline in a normal business recession 
such as the extent of industrial over- 
production and overbuying by mid- 
dlemen and consumers in the preced- 
ing period. Although there are cur- 
rently apparent clear evidences of 
overproduction in a number of im- 
portant industries in the first half of 
1937, the excesses were not so great 
as to call for a period of readjustment 
lasting beyond the first quarter of 
next year. In so far as it is possible 
to gauge such matters, it appears that 
the existing maladjustments in indus- 
try and trade could easily be cor- 
rected within the next few months. 
But whether or not the next sustained 
rise in business activity will begin as 
soon as inventories are liquidated 
and, in general, a better balance of 
supply and demand factors has been 
achieved in the major industries, will 
depend upon several other factors. 


It is not possible to discuss all of 
the forces whose combined influence 
will set the stage for the next recov- 
ery in business activity within the 
limits of this article. However, one 
—bank credit—may be singled out for 
attention for several reasons, includ- 
ing the following: 1) its close relation 
with the credit and monetary policies 
of the Government; 2) the outstand- 
ing influence of Government credit 
upon major business trends in recent 
years; 3) the connection between the 
trend toward deflation of bank credit 
in recent months and the current re- 
cession in business; 4) the fact that 
statistics on bank credit are available 
weekly and thus may be watched for 
a timely indication of a reversal of the 
prevailing adverse trends. 

Because of the many ramifications 
of bank credit there is considerable 
controversy over the causal relation- 
ships between the expansion or con- 


traction of bank credit and businegg 
activity. It is undoubtedly true that} 
in periods of recovery, commercigiamm 
loans expand as a result of the needgam 

of business enterprises whose volume 
has increased. Some loans are of thig 
nature, but others are contracted jg™ 
anticipation of future expansion, }f 
is partly for the latter reason that 
trends in bank credit have barometrig 
value. In view of the long term 
trends of growth of the relative im. 
portance of investments and of decline 
in the relative importance of com. 
mercial loans in bank portfolios, the 
influence of bank investments upon 
the money market and directly or in- 
directly upon industry has increased 
very materially. The substantial ex- 
pansion of business activity in the 
years 1935 and 1936 was accompanied 
by a proportionately small increase in 
commercial loans as compared with 

(Please turn to page 26) 


Affords High Yield 


VEN though the public utility 

holding companies remain in 
Rooseveltian disesteem there exist 
situations in which the equity stocks, 
on the basis of recent prices, provide 
a generous yield at their current divi- 
dend rate and offer reasonable assur- 
ance that this rate will be continued. 
Louisville Gas & Electric Company 
(Delaware) for instance, is a hold- 
ing company in the Standard Gas & 
Electric system, which itself controls 
Louisville Gas & Electric (Ken- 
tucky) through more than a 99 per 
cent ownership of the A and B stock, 
and a much smaller company supply- 
ing electric service to Madison, Indi- 
ana. The Kentucky company fur- 
nishes gas and electric service to 
Louisville and the surrounding terri- 
tory, serving a population in excess of 
431,000, and it owns in part a natu- 
ral gas producing company and in 
full an electric transmission company 
and a gas producing and pipe line 
company. Of the total consolidated 
operating revenues of the Delaware 
company, about 73 per cent were de- 
rived from the sale of electricity in 
1936 and 27 per cent from the sale 
of gas. 


At a recent price of 17, 
the $1.50 dividend returns 
more than 8% per cent. 


Recently priced at around 17, the 
class A stock of the Delaware com- 
pany provides an annual yield of 8.85 
per cent on the basis of its present 
quarterly dividend rate of 37% cents 
per share. The class A, outstanding 
in the amount of 600,374 shares, and 
the class B, with 300,949 shares out- 


standing (of which 282,588 shares 


are owned by Standard G. & E.) 
constitute the only capitalization of 
the Delaware company; it has no 
funded debt or preferred stock out- 
standing (although there are about 
$50 million of subsidiary funded debt 
and preferred stock). The class A 
has preference as to dividends of 
37% cents quarterly before any pay- 
ment on the B, and after the B has 
received a like amount both classes 
participate equally, share and share 
alike. The priority dividends of the 
class A are not, however, cumulative. 


With the exception of one quar- 
terly payment, dividends on the class 
A have been maintained since the in- 
itial payment in 1925, first at a quar- 
terly rate of 4334 cents a share and, 
after June, 1934, at the rate of 37% 
cents. The exception came in the 
first quarter of this year, and was 
caused by the Ohio River floods 
which submerged the generating 
properties of the important Louisville 
subsidiary and necessarily resulted in 
the loss of revenue from interruptions 
to service and costs for restoring and 
reconditioning the property. (Some 
months ago the properties were re- 
stored to normal operation, and plans 
are under way for protection against 
possible future floods.) 

Despite this catastrophe, however, 
total consolidated operating revenues 
for the 12 months ended August 31, 
1937, amounted to $10.4 million, a 
decline of less than 4 per cent from 
the similar period ended in 1936, the 
more noteworthy because rate reduc- 
tions became effective July 1, 1936. 
Earnings per share for the class A 
amounted to $2.78 for the 1937 
period, or a 6-cent improvement over 

(Please turn to page 30) 
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Total for year will 
top 1936, but further. 
progress depends in 
large part on success of 
campaign now being 
planned by industrial 
and political leaders. 


Building Construction Lags 
Recent Months 


HAT the expected building boom 

has at least temporarily bogged 
down is clearly shown in Tabulation 
1. The figures included cover build- 
ing contracts awarded in the 37 states 
east of the Rockies, which contain 
about 85 per cent of the country’s 
population. Not only has the value 
of total contracts actually fallen be- 
low 1936 levels in the last two months 
but the decline in the rate of gain 


became appreciable last July. And_ 


the important residential division has 
shown actual declines in the last three 
months, after starting the year with 
large percentage gains. It is true that 
both residential and total contracts 
show gains in value for the full ten 
months of the year and that the total 
for 1937 will undoubtedly surpass the 
1936 total of $2.7 billion. But while 
1936 carried on a rise that was be- 
gun in 1934, its total was far below 
the 1925-1929 average of more than 
$6 billion and it represented merely 
an improvement over the low depres- 
sion years rather than in any sense 
a boom. 


Building Dampers 


The 1937 decline comes at a time 
when all authorities agree that a hous- 
ing shortage exists which could not 
be satisfied by the construction of 
less than 1.5 million residential units 
and while plant construction backlogs 
remain in the industrial field, particu- 
larly in the public utilities division. 
There are many causes contributing 
to this anomaly. The Administra- 
tion’s attitude toward industry in gen- 


eral and to the utilities in particular 
acts as a damper to building activities 
in the industrial field. And the cur- 
rent business recession and the stock 
market decline are necessarily re- 
strictives to building expansion, the 
business recession being in part both 
a cause and a result of the contrac- 
tion in building. 

More specifically, the building de- 
cline in itself and particularly in the 
residential field has been accentuated 
by rising costs for both building ma- 
terials and construction labor (al- 
though more recently there have ap- 
peared reports of “kick-backs” in 
some localities, which have resulted 
in some declines in labor costs.) In 
the earlier months of this year much 
of the residential building was under- 
taken by professional operators who 
build to sell at a profit on a quick 
turnover. The expectancy of higher 


rents and of higher personal incomes 
increases their sales ease, while the 
reverse tends to stifle their activities 
as well as those of prospective build- 
ers of their own homes. The higher 
cost factor is not necessarily a deter- 
rent to building if the general eco- 
nomic outlook is bright, although it 
may check construction for a short 
time as it did in 1919 and 1923. But 
it can become a serious deterrent 
when uncertainty concerning business 
progress develops. 


Costs Higher 


In retrospect, it now appears that 
building costs rose sharply in the 
earlier months of this year, although 
the statistics are not entirely complete. 
But it is notable that the Department 
of Labor’s monthly index of whole- 
sale prices for building materials 
(with 1926100) rose from 86.7 in 


TABULATION I—BUILDING CONSTRUCTION 


*Monthly trends of building contracts awarded, 37 Eastern States 


Residential +Total 

% % 
Month: 1936 1937 Change 1936 1937 Change 
January $37,439,500 $78,423,700 +109  $214,792,800 $242,844,000 +13 
February 31,175,500 63,011,700 +102 142,050,200 188,590,800 +33 
March ...... 55,220,600 90,167,600 + 63 198,761,900 231,245,900 +16 
ee 67,151,000 108,204,400 + 61 234,631,600 270,125,200 +15 
70,253,400 83,937,000 19 216,070,700 244,112,800 +413 
73,604,600 93,123,100 + 26 232,664,700 318,137,100 +37 
71,993,700 81,046,000 + 13 294,734,500 321,602,700 +9 
August ..... 100,522,500 73,448,300 — 27 275,281,400 285,104,100 + 4 
September 80,670,800 65,554,800 — 19 234,271,500 207,086,800 —12 
October 79,664,200 65,484,700 —18 225,767,900 202,080,900 —11 
$667,695,800 $802,401,300 20 $2,269,027,200 $2,510,930,300 +411 


*Figures compiled by F. W. Dodge Corp. tIncludes residential, non-residential, public works and 


_ utilities. 
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the decline. And the seasonal perj 
TABULATION II—COMPARING BUILDING EQUIPMENT STOCKS ‘ Period 
for residential building is on the wane 
Dividends j 
ividends and will not recur until next spring 
Year = —Latest Period— , Recent Declared Now, then, with this set of circum. 
COMMON STOCK: 1936 1936 1937 Period: Price 1937 “ye Pang er ‘ 
Amer. Radiator . mos. ended Sept. 
$2.20 1.10 3.45 9 mos. ended July 31 26 1.20 last week called into conterence q 
Certain-teed Products ...... D162 D 0.65 D 0.04 3 mos. ended Sept. 30 7 None number of business leaders for the 
Crane Company ............ 2.03 3.88 12 mos. ended June 30 30 None lati : 
Devoe & Raynolds........... 14.49 1.35 2.48 Gmos. ended May 31 36 3.25 purpose of formu ating—if possible— 
Flintkote Company ......... 1.75 mos. ended Sept. 
Glidden § mos. ended April 30 A 2.60 a program to furnish incentive to pri- 
Holland Furnace ............ i : mos. ended Sept. J 4 
.............0 $5.13 3.60 494  9mos. ended Sept. 30 79 300 ~Vate capital to embark upon the 
Masonite Corp. ..........+.. 50 2.50 3.04 Year ended Aug. 31 29 2.50 financing of building construction op 
Minneapolis-Horeywell ..... 4.78 2.68 3.43 9 mos. ended Sept. 30 64 2.50 ° 1 A h v : 
Piste Glass...... 5.50 a wide scale. mong the objectives 
erwin- UMAMS 5 ear ende ug. 
Shs ae RRL i ccmnctsesenss 4.01 3.17 3.73 9 mos. ended Sept. 30 64 1.50 reported to be sought is the lowering 


*April 28 to December 31. 11936 fiscal year. On former capitalization. §Not available. 


July of last year to 96.7 in July of 
this year, or to a level slightly higher 
than that shown for the similar month 
in 1929. Moreover, the costs for both 
skilled and unskilled labor on con- 
struction have risen to a greater ex- 
tent than the material costs, and wage 
rises of the building material manu- 
facturers have played an indirect part 
in price rises in this field. On the 
basis of 1926 equaling 100, it is esti- 
mated that the index for the hourly 
rate of skilled labor now stands at 
about 107, and that for unskilled labor 
around 130, with substantial rises oc- 
curring this year. 

Rising overall construction costs 
necessarily mean an upward adjust- 
ment for the prices the professional 
operators must get to maintain profit 
margins, and they increase the inter- 
est and amortization costs of the in- 
dividual or corporation builder. When 


_ these things occur at a time when the 


general business picture has become 
cloudy and the outlook for individual 
income has become more uncertain, 
they result in the curtailment of build- 
ing programs, for it is characteristic of 
housing that its needs are postponable 
even when they are acute. 
Tabulation II shows the 1936 earn- 
ings of the building equipment and 
material companies, in addition to the 
latest earnings reported in 1937 as 
compared with the similar periods in 
1936. The 1937 figures compare 
favorably, with one minor exception. 
But the reports are for varying 
periods and in most instances they 
have not yet had time to reflect fully 
the declines shown in the other tabu- 
lation. Moreover, the figures are for 
building contracts awarded and there 
would be a time lag in the actual pur- 
chasing of materials under these con- 
tracts, a further indication that the 
earnings have not yet fully reflected 


of building material costs. Assuming 
success of any plan embracing the 
reduction of material prices, an im- 
mediate result would doubtless be 
lower earnings for the supply com- 
panies for the time being, at least, 
Later on, if the volume of construc- 
tion were to reach impressive propor- 
tions the factor of lower profit mar- 
gins would be offset, and the move 
could conceivably redound to the 
longer term benefit of the companies, 


Summing up the situation as it ap- 
pears at the present time, retention of 
existing holdings of the better situ- 
ated companies appears warranted as 
a longer term speculation upon the [ 
possibility of some actual progress | 
being made by the industry as a re- 
sult of government cooperation. None 
of the building issues can be regarded 
as statistically cheap at current levels, 
and consequently commitments in rep- 
resentatives of this group should con- 
stitute but a comparatively minor pro- 
portion of one’s security list. 


Household Finance Attractive? 


N established company, 
Household Finance Corpora- 
tion has become well entrenched in 
the personal loan field. Business con- 
sists of loaning sums up to $300 to 
individuals, in states which have the 
Uniform Small Loan Law or similar 
legislation. A total of 228 branch 
offices are operated in the leading 
cities of sixteen states and in Canada, 
and of this total over 200 are admin- 
istered directly by the parent com- 
pany, the small balance being handled 
by two subsidiaries. Management ap- 
pears to have followed conservative 
financial policies, which were further 
modified this year. Recoveries on 
notes receivable which have been 
written off as uncollectable (this is 
done every six months), are now be- 
ing placed in a reserve for losses, in- 
stead of being used to reduce operat- 
ing expenses as was previously done. 
Capitalization was simplified early 


this year, outstanding stock consisting 
of 180,000 shares of 5 per cent cumu- 
lative preferred ($100 par) and 716,- 
903 shares of common. There is no 
funded debt, cash requirements in ex- 
cess of company’s own holdings be- 
ing obtained from banks, and repre- 
sented as of September 30 by $19.6 
million in notes payable. Operations 
have been profitably carried on since 
present organization was incorpor- 
ated in 1925 (predecessor dates back 
to 1878), and net income during the 


- depression years was very stable. 


At their lowest point since 1930, 
earnings in 1933 were“sufficient to 
cover preferred dividend require- 
ments (on basis of present capitaliza- 
tion) nearly four times. Coverage in 
the calendar year 1936 was over six 
times, and in the nine months to Sep- 
tember 30, 1937, preferred dividend 
requirements for the period were 
earned just under seven times. Low 


money rates, which appear likely to 
continue for some time, have been a 
contributing factor to recent earnings, 
but of major importance has been the 
increased business accruing as a re- 
sult of progressive promotion. As an 
incentive to larger borrowers, a slid- 
ing scale of interest charges was in- 
stituted last May. Loans outstanding 
on September 30 aggregated $56.9 
million, which compares with $49.7 
million at the first of the year and 
$45.8 million on September 30, 1936. 

Considering the earnings and divi- 
dend record (disbursements were 
maintained throughout the depression 
on the then preferred and common 
stocks), and the present favorable 
position of company, maintenance of 
the $5 preferred dividend rate ap- 
pears assured. At its present price, 
around 82, this issue affords the 
liberal return of 6.1 per cent. (Fac- 
tograph No. 283.) 
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Most raw materials are 
now priced lower than at 
end of 1936. Inventory 
write-downs will doubtless 
feature fourth quarter and 
annual reports. 


NLESS the persistent weakness 

in commodity prices is corrected 
before the year-end and the demand 
for finished and semi-finished goods 
is improved, most of the leading proc- 
essing industries are facing losses on 
inventory accounts at the close of 
this period. And since it is the policy 
of most corporations to charge inven- 
tory adjustments against current in- 
come, fourth quarter earnings esti- 
mates of the companies which will be 
most affected are being revised down- 
ward. 


Hand-to-MouthP 


The current hand-to-mouth buying 
of raw materials and semi-finished 
goods may, of course, succeed in re- 
ducing inventories and thus partially 
offset year-end losses; but the fact 
remains that many corporations an- 
ticipated a brisk improvement in 
business in the closing months of this 
year and built up positions which, in 
the light of more recent develop- 
ments, are excessive. Because of this 


condition, few corporations are in- 
terested in forward buying irrespec- 
tive of the price concessions already 
witnessed. With the outlook for the 
first quarter beclouded by political 


and economic uncertainties, buying 
policies probably will continue to be 
definitely related to consumer de- 
mand, with the price trend of second- 
ary importance. A danger is that the 
cautious attitude may be continued 
too long, and that a mad scramble 
for goods will develop after stocks 
are depleted with a consequent up- 
ward spurt of the price trend. But 
in the meantime the restricted buying 
is not only a major contributing factor 
to the price slump of commodities, 
but is also adversely affecting the 
value of current inventory positions. 

With one or two exceptions, how- 
ever, year-end adjustments of inven- 
tories should not prove a serious drag 
on profits for this year, at least. Most 
of the large corporations set up heavy 
reserves against possible fluctuations 
in values when it became advisable to 
increase stocks against a possible 
shortage of supplies in some lines, or 
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against labor difficulties which would 
prevent normal manufacturing activi- 
ties. In most cases these reserves 
should be adequate for a major part 
of the write-downs. But it remains 
to be seen whether it will be con- 
sidered advisable to continue to main- 
tain extensive reserve positions, and 
what proportion of the losses will 
thus be charged against 1937 opera- 
tions. 


Price Policies 


Another encouraging development 
is the indication that corporations 
have been prompt to change policies 
when the demand for goods tapered 
off. The copper industry, for exam- 
ple, curtailed domestic output by 
8,332 tons in September, whereas do- 
mestic deliveries in that month de- 
clined by only 1,790 tons. It is be- 
lieved that a further drop in output 
was effected in October. The rubber 


Price Changes 


in Important Inventory Items 


(Spot Prices) 


Dec.31 March3l June30 Sept.30 Recent 


COMMODITY: 1936 1937 1937 1937 Price 
Sugar, raw duty-paid (Ib.)......... $0.039  $0.0355 $0.0345  $0.032  $0.0322 
Cotton, middling upland (lb.)...... 0.1311 0.1525 0.1266 0.0866 0.0833 
Wool, fine staple territory (Ib.).... 1.06 1.08 1.01 0.97% 0.885 
Silk, 78% seriplane Japan (Ib.)..... 2.00 1.99 1.88 1.81 1.73 
Hides, light native cows (lb.)...... 0.14 0.1614 0.15% O.15N 0.12 
Rubber, plantation ribbed smoked 

0.2055 0.2694 0.18x% 0.18 0.1416 
Petroleum, crude at well (bbl.)..... 1.276 1.376 1.399 1.362 1.337 
Gasoline at refinery (gal.)......... 0.0534 0.051% 0.05634 0.0548 0.053, 
Pig Iron, ron Age composite (gross 

19.73 23.25 23.25 23.25 23.25 
Finished Steel, /ron Age composite 

2.33 2.605 2.605 2.605 2.605 
Copper, electrolytic, Conn. (Ilb.).... 0.11% 0.16%-17 0.14 0.13 0.105g-0.11 
.06 0.0695 0.06 0.06% 0.055 
0.5225 0.6334 0.56%4 0.5734 0.4756 
Zinc, East St. Louis (lb.).......... 0.0555 0.07% 0.0634 0.07% 0.0534 


9 


S. 
)- 
e 
‘ 
d 
Sy ‘ 
)- 
l- 
Petty 
\ 
q 
i 
S, 
n 
9 
d 
§ 
- 


10 


The FINANCIAL WORLD 


Vol. 68. No. 29 


industry is also making progress in 
reducing inventories, and production 
has been sharply curtailed. Inven- 
tories still are large, however, and 
rubber and cotton prices are well 
under last year’s average levels. This 


‘Three Bonds for Investment 


Diversification, with a group 
yield of about 4% per cent. 


HESE three bonds represent 

obligations of an industrial com- 
pany, an operating utility and an ad- 
vantageously situated railroad. Al- 
though they fall in the medium grade 
category, their calibre is better than 
the average of this classification. 
And their yields are more liberal than 
are obtainable from most issues of 
comparable quality. 


CHAMPION PapER & FIBRE deben- 
ture 434s, 1950: A leading manufac- 
turer of paper for commercial uses 
other than newsprint, Champion Pa- 
per has not been subject to as severe 
competition as has characterized other 
phases of this industry. Interest on 
these bonds (which total about $4.8 
million and comprise company’s sole 
funded debt) was covered 10.08 times 
in the fiscal year ended April 25, 
which compares with 7.47 times in 
the previous corresponding period. 
The company has a twenty-two year 
unbroken dividend record, and failed 
to earn fixed charges in only one year 
(1933 fiscal year) throughout the de- 
pression. Plants are well located, 
with one on tidewater, and earnings 
have continued to gain as a result of 
improved demand both here and 
abroad. Company is one of only 
three or four concerns in the world 
producing sulphate bleached pulp, 
which sells at about $75 per ton (un- 
bleached sells at $48), and has recent- 
ly expanded its Houston, Texas, 
plant to take advantage of this mar- 
ket. Well situated in the industry, 
and in sound financial position, earn- 
ings should be maintained at a level 
to afford comfortable coverage of in- 
terest requirements. Selling around 
10434, this bond affords a return of 
4.5 per cent, considered liberal for 
an issue of this quality. The call 
price is 105 to 1941, gradually de- 
clining thereafter. 


industry, as well as the metal fabri- 
cating, leather and textile fields will 
probably be most affected by year-end 
losses on inventory positions. But 
the extent of such losses will be an 
individual problem among the various 


WESTERN Mary anp R. R. Ist 4s, 
1952: Outstanding as one of the 
handful of railroads in the country 
to cover full interest requirements 
during the depression, a gradual up- 
turn in earnings has been shown 
from the low of 1.19 times in 1932, 
with coverage reported at 1.61 times 
in 1936, and at 1.77 times for the 
twelve months ended July 31, 1937, 
comparing with 1.43 times in the 
similar period a year ago. Important 
to this road’s ability to maintain a 
relatively stable earnings level are its 
heavy traffic density and the fact that 
about 50 per cent of gross revenues 
is derived from bituminous coal 
traffic. Steel and forest products 
are also important traffic items, con- 
tributing materially to earnings espe- 
cially during a period of high indus- 
trial activity such as prevailed earlier 
this year. Control is owned but not 
exercised by the Baltimore & Ohio, 
and the road is in a strategic position 
in relation to the Pennsylvania and 
West Virginia coal fields (from 
which coal traffic is derived) in that 
it connects with the B. & O. (serving 
Pittsburgh), and the New York Cen- 
tral. Financial position at the end 


corporations. And numerous com. 
panies will doubtless welcome the op. 
portunity to charge inventory losses 
against earnings and thus reduce 
their liability under the tax on un. 
distributed profits. 


of August was strong with cash alone 
more than one and one-half times 
current liabilities, and recent rate 
increases should just about offset 
the higher wage costs. In view of 
the past demonstrated earnings ability 
of this road, this issue (senior obliga- 
tion of company except for about $2 
million in equipment trust certifi- 
cates) appears secure despite the ad- [| 
verse near term implications of the | 
current steel industry slump. It is 
non-callable, and at a present price of 
around 93 appears attractive for the 
4.3 per cent income afforded. 


Erte Licutrnc lst 5s, 1967: 
Operating throughout the depression | 
in the black, revenues reached their 
low in 1935, during which fixed 
charges were earned 1.40 times. But 
in line with general recovery earn- 
ings expanded, with coverage 1.82 
times in 1936, and 2.03 times in the 
twelve months ended June 30, 1937, 
against 1.61 in the previous corre- 
sponding period. In addition to sup- 
plying fourteen communities in the 
neighborhood of Erie, Pennsylvania, 
with electric light and power, com- 
pany also furnishes steam heating 
service. An operating unit in the As- 
sociated Gas & Electric system, com- 
pany’s sole funded debt consists of 
$4.8 million of this issue. Although 
investigation by the Federal Power 
Commission (stopped by the court 
pending decision as to the Commis- 
sion’s jurisdiction) may be continued, 
and rates are potentially subject te 
review and possibly reduction by the 
Pennsylvania Utilities Commission, 
continued coverage for this issue ap- 
pears reasonably well assured. Af- 
fording a yield of 4.8 per cent at a 
price around 105 (the call price), 
this issue may be considered as a 
good business man’s investment. 


(Traded on N. Y. Curb Exchange.) 


F 
vi 
7 
3 
4 we... 
4 
q | 


Texas 
Corp.— 


Well-Intrenched 


Oil Equity 


URRENT indications are that 
Texas Corporation will mark up 
new high records for gross and net 
earnings this year. The company has 
officially estimated its net income in 
the first half of this year at the 
equivalent of $2.48 per share, and the 
remaining six months may show as 
much as $3 for the common, depend- 
ing to an important extent upon the 
size of the profits from foreign opera- 
tions. The previous high point of net 
was in 1929, but the record per share 
earnings was a year earlier when, on 
a smaller capitalization, profits were 
equal to $5.34 on the common. 

The company today appears to be 
in the strongest position in its his- 
tory. By taking advantage of favor- 
able marketing conditions, some 1.5 
million shares of additional stock 
were sold last March and the pro- 
ceeds (roughly $62 million) were 
used to strengthen working capital 
and to retire bank loans and other 
miscellaneous obligations. Last year 
the company sold $60 million deben- 
tures, retiring a like amount of bonds 
and reducing the interest rate from 
5 to 3% per cent. In the light of 
more recent developments, the finan- 
cing program was accomplished on a 
very satisfactory basis; fixed charges 
this year should be equal to approxi- 
mately 33 cents per share of common, 
as against 68 cents per share in 1930, 
on the' smaller stock capitalization 
then outstanding. Moreover, total 
long term and funded debt at a recent 
date amounted to $66.8 million 
against $88.8 million at the end of 


Year ended Earned 
December 31: NetIncome Per Sh. 
arr $38,260,341 $4.10 
17,065,037 1.85 
5,545,204 0.64 


1935 and $118.9 million at the end 
of 1930. 

There is reason to believe that ac- 
tivities have also been placed on a 
more efficient basis. This is particu- 
larly true of the foreign field. In 
South America, Texas Corporation 
and Socony Vacuum are reported to 
be working together in the marketing 
of products and in the development of 
the Barco concession in Colombia. In 
Europe, the company and Standard 
Oil of California have merged their 
interests and the tie-up in the Bahrein 
Islands is expected to prove very 
profitable over the longer run. 

Texas’ position in the domestic 
field is known. While the company 
produces only 50 per cent of its re- 
fined requirements, crude oil reserves 
are substantial, and operations are 
thoroughly integrated. Gross reserves 
are estimated at approximately 977.5 
million barrels, or equal to approxi- 
mately 89.9 barrels per common share. 
It is also believed that potential pro- 
ducing facilities could bring up out- 
put close to refinery requirements. 
But by purchasing about half of the 
refined needs, the company is conserv- 
ing its assets. 

From the standpoint of accounting 
practices the company has also been 
conservative. Heavy charges for de- 
preciation and depletion have reduced 
earnings available for the equity for 
many years. The earnings importance 
can be seen from the figures presented 
below, with earnings based on the 
capitalization at the end of the three 
years: 


Intangible Per Depreciation Per 

Dev. Costs Share & Depletion Share 

$4,310,968 $0.46 $27,717,776 $2.97 
3,534,228 0.38 29,559,686 3.17 
2,224,329 0.24 28,941,894 3.09 


11 


—Finfotos 


At a recent price of around 43, the 
common is selling at 7.8 times esti- 
mated 1937 earnings and yields 4.6 
per cent on the basis of the $2 divi- 
dend paid this year. The latter rate 
also may be augmented by a year-end 
extra, as the sale of stock earlier this 
year improved the company’s work- 
ing capital position. Future earnings 
progress will, of course, depend upon 
the general business picture. But the 
company appears to be in a sound 
position to reflect any resumption of 
the upward trend of business activity, 
and the common stock provides a 
good medium for transfer from less 
favorably situated equities. (Facto- 
graph No. 109.) 


How Must They Feel 


S PEAKING of the market crash 
\7 and the President’s reaction to it, 
a Washington correspondent _inti- 
mated that Mr. Roosevelt felt that 
those who gambled and Jost in the 
market could expect no comfort now 
if they come sobbing on his shoulders. 
Considering there are more than 
fifteen million owners of securities, 
it is inconceivable that the President 
could be so callous, nor can we be- 
lieve it. Contrasted to their number, 
the gamblers constitute only an in- 
finitesimal few. So far as the actual 
security holders are concerned, they 
are not of the type to carry crying 
towels around with them—all they 
ask for is the protection to which 
they are entitled in no less degree 
than that accorded any other citizen. 
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News and Opinions Listed Stocks 


Ratings gre from The Financial World 
Independent Appraisals of Listed 
Stocks. Prices are as of the Wednes- 
day closing prior to date of issue. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


AMONG ° 


THE ° 


BULLS 


AND 


BEARS 


Prices Are as of the Closing, Wednesday, November 10, 1937 


PINIONS concerning issues of 

speculative variety are given for. 
those whose individual circumstances 
may dictate retention of one or two 
issues of that type. But as a general 
investment policy, portfolios should 
be confined to holdings of only the 
highest grade issues, and substantial 
cash balances should be maintained. 


American Can A 


Moderate purchases for income ap- 
pear warranted; also suitable for 
switching from less desirable situ- 
ations; recent price, 89 (yield, 4.5% 
on $4 annual div.). Barring any un- 
favorable developments before the end 
of the year, indications are that 1937 
net income will better the $5.80 per 
share reported last year. Company 
may show an inventory profit during 
the fourth quarter (depending on 
size of inventories, acquired at $4.85 
per base box, carried over), as prices 
for general line cans during that pe- 
riod are based on tin plate at $5.35 
per base box. Prices of packers’ cans 
are to be adjusted upward effective 
January 1, 1938. Indicated earnings 
suggest an extra dividend this year. 
(Factograph No. 93. Also FW, Sep- 
tember 29.) 


Anchor Cap C+ 


In view of improved earnings and 
benefits which may accrue from pro- 
posed expansion, holdings need not 
be disturbed; recent price, 19 (paid 
in 1937, 45 cents). A special meeting 
of stockholders has been called for 
November 18 to approve acquisition 
of Hocking Glass Company, and a 
change in name of subject company 
to Anchor Hocking Glass Company. 
An increase in common stock would 
also be necessary to consummate the 
plan. If approved, company’s activi- 
ties in the glass container field would 
be broadened, and its financial posi- 
tion would be materially improved. 
Provision is also made for equaliza- 
tion of 1937 dividend payments as 
between the two present companies, 
which would involve a distribution of 
not more than 45 cents to stockhold- 


ers of Anchor Cap. Increased vol- 
ume and earnings would tend to offset 
the dilution resulting from a higher 
number of shares. (Factograph No. 
401. Also FW, Sept. 1.) 


Cleveland Graphite Bronze B 

Liquidation of existing holdings, 
around 29, appears advisable in view 
of lack of product diversification out- 
side the automotive industry (paid 
$1.50 this year). Due to the high rate 
of automobile output, company’s first 
9 months net was substantially above 
that in the corresponding period of 
1936. However, it would not be sur- 
prising if the record for this period 
should subsequently prove to have 
established a peak; at all events, 
maintenance of the upward trend ap- 
pears unlikely. Current indications 
point to a recession in unit output of 
motor vehicles during 1938 from the 
level experienced this year. In view 
of the uncertain outlook for the auto- 
mobile industry, upon which this 
company is almost solely dependent 
for consumption of its products, and 
the highly specialized nature of the 
enterprise, other issues appear to af- 
ford more satisfactory media for rep- 
resentation in this industry. (Facto- 
graph No. 498. Also FW, May 26.) 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 
Air Reductio to B+ 


n A 
Influenced by declining steel ac- 
tivity 


Brooklyn & Queens Transit pfd. 
C toD+ 
Brooklyn & Queens Transit com. 


D+ to D 
Deficit continues to mount 


Eureka Vacuum ........ C to D+ 
Competition hampers progress 


Goebel Brewing .... .... C+ to C 
Sales and earns. below 1936 


Hudson Motors ......... C+ to C 
Dividend appears unlikely 


Peoples Drug Stores..... A toB+ 
Increased expenses cutting profits 
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Climax Molybdenum C+ 


Severe recession in the steel indus- 
try, company’s principal customer, 
renders commitments inadvisable ; re- 
cent price, 33 (paid 90 cents this 
year). With business done on a con- } 
tract basis, operations to date are un- 
derstood to have been maintained at 
a satisfactory level, and a good back- 
log of orders for 1938 delivery is re- 
ported to be on hand. But if the 
recession in steel activity is long pro- 
tracted, 1938 net will be adversely 
affected. Indicated 1937 earnings 
suggest the possibility of a further 
dividend, although company may elect 
to conserve cash in view of the future 
uncertainties. (Factograph No. 985. 
Also FW, Oct. 20.) 


Cluett, Peabody ok 


Around 15, retention of moderate 
commitments appears warranted 
(yield, 6.7% on $1 annual div.). The 
drop in the price of cotton and other 
raw materials may be expected to re- 
sult in inventory adjustments during 
the second half, but it is understood 
that sales have been maintained at a 
good level with no significant price- 
cutting evidenced. An increasingly 
important source of revenue is the 
licensing of other manufacturers to 
use company’s sanforizing process. 
Net income equivalent to 86 cents per 
share in the first half compares with 
50 cents per share a year ago (on 
present capitalization), indicating 
that full year earnings should be at 
least moderately in excess of the $1 
dividend requirement. (Factograph 
No. 259. Also FW, May 26.) 


Deere B 


Retention appears warranted, 
around 25, as a speculation on the re- 
sumption of farm equipment buying 
next year (paid this year, $2 prior to 
200% stock dividend). As predicted 
earlier (FW, August 11), company 
paid a stock dividend on October 30. 
Sales during the current quarter are 
showing a normal seasonal decline, 
and although farm income in 1938 is 
expected to be below that of this year, 
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it is understood that a large number 
of inquiries have been received, and 
there is a possibility that improved 
buying may be seen early in 1938. No 
statement has been made by the com- 
pany relative to dividends on the pres- 
ent stock which will be determined 
by next year’s earnings prospects. 
(Factograph No. 364. Also FW, 


Aug. 11.) 


Douglas Aircraft C+ 

As a speculation on the future of 
the aircraft industry, moderate specu- 
lative commitments may be main- 
tained; recent price, 35. Indications 
are that on the basis of current oper- 
ations and earnings reported to date, 
net income for the fiscal year ending 
November 30 will exceed that of the 
last similar period, when profits 
amounted to $1.74 per share. Sales 
for the nine months ended August 31 
aggregated over $15.2 million, and 
backlog as of October 29 totaling 
$31.5 million assures capacity opera- 
tions well into 1938. Work has been 
resumed in the Northrop plant (closed 
because of labor trouble) and individ- 
ual employment contracts signed by 
each worker, which may tend to avert 
similar difficulties. (Factograph No. 
96. Also FW, October 13.) 


El Paso Natural Gas C+ 

At a price of around 20, shares are 
reasonably valued in relation to earn- 
ings and retention appears warranted 
(yield, 10% on $2 annual div.). Ex- 
tending the gains reported earlier this 
year, net income for the 12 months 
ended September 30 amounted to 
$2.66 per share, which compares with 
$1.23 in the previous corresponding 
period (on present capitalization). 
Service is rendered to a fast growing 
although somewhat limited area, thus 
introducing a speculative factor be- 
cause any adverse industrial trend in 
that area would quickly be reflected 
in company’s profits. The present 
dividend rate, however, is currently 
being amply covered. (Factograph 
No. 667. Also FW, Sept. 15.) 


Eureka Vacuum Cleaner D+ 

Liquidation of holdings, even 
around 4 (avoidance recommended 
at 8, FW June 16), appears advisable 
(paid 40 cents prior to suspension of 
dividends after April 1). Price in- 
creases made effective May 1 failed 
to offset higher wage and other costs, 
and earnings continued the unfavor- 
able trend shown earlier in the year. 
In the third quarter, a deficit equiva- 
lent to 21 cents per share was re- 
ported, which compares with net in- 
come of 4 cents per share in the same 
1936 quarter; and for the first nine 
months, 22 cents per share was earned 
against 69 cents in the like 1936 pe- 
riod. Company is faced with strong 
competition, and until the earnings 
outlook is improved, a favorable atti- 
tude cannot be assumed toward this 
issue. (Factograph No. 189. Also 
FW, June 16.) 


Hershey Chocolate B 

Affording a liberal yield, around 
49, retention of existing commitments 
for income appears warranted (yield, 
6.1% on $3 annual div.). Net income 
in the nine months through Septem- 
ber 30 more than covered the full 
year’s dividend requirement on this 
issue, and was about 12 per cent 
above the same 1936 period. Largely 
because of the low unit value of com- 
pany’s product, sales volume does not 
fluctuate sharply with changes in pub- 
lic purchasing power, and earnings 
have been comparatively stable over 
a period of years. Profits are de- 
pendent upon raw material costs to 
a large extent, but by varying the 
content of the chocolate bars, the ef- 
fect of cost fluctuations can be mini- 
mized. Company states that loss on 
inventory during the third quarter 
was avoided by sale of stocks on hand 


to an affiliated concern. (Factograph 
No. 8. Also FW, Aug. 11.) 


International Tel. & Tel. C 

Uncertainty in the outlook pre- 
cludes the advisability of new com- 
mitments, even around 8. Foreign 


holdings of this issue as of October 
18 rose to 18.53 per cent of the total 
number of shares outstanding, as 
compared with 17.22 per cent in Jan- 
uary of this year. Earnings for the 
first half of the current year from 
operations (outside of Spain), accru- 
ing largely from the important manu- 
facturing subsidiaries, were well above 
results during the first half of 1936. 
On the basis of 67 cents a share for 
the first six months of 1937 the cur- 
rent price does not appear unreason- 
able. But a constructive attitude does 
not appear warranted until the uncer- 
tainty engendered by the disturbances 
in Spain and the Far East is cleared 
up. (Factograph No. 101. Also FW, 
Sept. 22.) 


National Dairy B 

Moderately priced in relation to 
indicated earnings, around 16, and 
appears suitable for retention on the 
basis of liberal income afforded (yield, 
7.5% on $1.20 annual div.). Company 
recently raised its fluid milk prices one 
cent a quart in the New York area, 
thus offsetting the higher bulk price 
it is paying producers for its supply 
in that district. Although first half 
profits were moderately under a year 
earlier, net for the full year 1937 ap- 
pears likely to approximate the $2.01 
per share reported in 1936. As only 
three quarterly dividends have been 
paid this year, including the October 
1 payment (a fifth quarterly payment 
December 15, 1936 was made in lieu 
of January 1, 1937), a further dis- 
tribution, at least equal to one quar- 
terly payment appears likely before 
the end of the year. (Factograph No. 
105. Also FW, Oct. 13.) 


National Gypsum C+ 

Pending evidence of improvement 
in the prospective volume of new con- 
struction, other equities will offer 
better opportunities for new purchase. 
Recent price, 7. Capitalization was 
simplified early this year by the issu- 

(Please turn to page 24) 


TRENDS 


IN FOUR BASIC 


INDUSTRIES 


STEEL PRODUCTION RAILROAD CARLOADINGS (ELECTRIC POWER PRODUCT’N ; AUTOMOBILE PRODUCTION 
Thousands of Cars of Kilowatt Hrs. | Thousands of Cars 
A 850 2300 11937 

800 2200 1937 a 

JIFMAMJIJSASONOD JFMAMJJASOND J FMAMJIJSIAS OND 


| 
end” 
& 
- 
4 
ae 
~ 
¥ 
> 
4 
& 
. 
. 


Head 


Not Sound Ground 


‘HAIRMAN of the Federal Com- 
munications Commission and for- 
mer Chairman of the Federal Power 
Commission, Frank R. McNinch, char- 
acterized his address before the Public 
Utility Forum of Investment Bankers 
Association’s Convention at White 
Sulphur Springs (November 4) as 
“a message of optimism based on real- 
ism” dealing with “a new era of hope 
and vision, yet ***** not visionary.” 
His theme was that the record, finan- 
cial and otherwise, of private power 
companies has improved since the 
passage of the Public Utility Act of 
1935, that the public confidence in the 
securities of the power industry has 
increased, and that this favorable 
state of affairs is primarily the direct 
tesult of the Federal regulation of 
utilities arising out of the administra- 
tion of the Act by the Federal Power 
Commission and the Securities & Ex- 
change Commission. According to 
Mr. McNinch, the ominous warnings 
of disaster put forward by the utility 
industry when this regulatory meas- 
ure was before Congress, have not 
only failed to materialize but the in- 
dustry itself has benefited from the 
activities of these two Federal Com- 
missions under the provisions of this 
Act. 

In support of these conclusions Mr. 
McNinch cited certain specific activ- 
ities of the Federal Power Commis- 
sion during the last two years and 
quoted certain figures. Analysis of 
his statements and figures shows that 
they fall far short of the full disclos- 
ure of all pertinent and material facts 
specifically required under the Secur- 
ities Act of 1933 for the proper eval- 
uation of any financial set-up. 

Specifically, Mr. McNinch stated 
that the National Rate Survey, pre- 
pared and published by the Federal 
Power Commission, resulted in wide- 
spread reductions of electric rates, 


‘ which in turn have been the cause of 


an unprecedented increase in the use 
of electricity since 1935. The figures 
cited show that the total output of the 
power industry for the twelve-month 
period ended July 31, 1937, of 117,- 
994,000,000 kilowatt hours, an all 
time peak, was 18.7 per cent greater 
than the output of the industry for the 
year 1935. Mr. McNinch did not 


state that during the year 1935 the 
country was recovering from a de- 
pression of several years’ duration. 
The Federal Reserve Board index of 
industrial production averaged 90 for 
the year 1935 and 114 for the twelve- 
month period ended July 31, 1937, an 
increase of nearly 27 per cent, and 
this was accompanied by an increase 
of 30 per cent in industrial power 
sales. 

The National Rate Survey dealt 
only with rates charged residential 
customers, and most of the rate re- 
ductions recently made have been ap- 
plicable to residential use. This use 
has increased in the 19-month period 
by 18.6 per cent, or an average of 
12 per cent per year. During the 
4-year period, 1927 to 1930, inclusive, 
the annual increase in residential elec- 
tric sales was over 12 per cent. 

The average cost per kilowatt hour 
of electricity to residential customers, 
as reported by the Edison Electric 
Institute, shows a decline of 30 cents 
per kilowatt hour during 1936 and 
33 cents per kilowatt hour during the 
twelve-month period ended July 31, 
1937. These declines compare with 
corresponding reductions in average 
costs per kilowatt hour to residential 
customers of 30 cents per kilowatt 
hour in each of the years 1926, 1929 
and 1930, all of which are periods 
long before the advent of Federal 
regulation. Normal and _ expected 
trends do not seem to have been 
greatly expedited by Federal regula- 
tion. 

Mr. McNinch stated that this un- 
precedented use of electricity, for the 
twelve month period ended June 30, 
1937, caused according to him by 
lower rates, produced the result “that 
this industry has just closed its best 
year in gross and net earnings,” and 
he cited figures based on 28 com- 
panies comparing that period with the 
year 1935. While Mr. McNinch’s 
figures cannot be reproduced exactly, 
those shown below in parallel columns 
for 26 companies (representing near- 
ly 80 per cent of the electric output 
of the industry) are close enough for 
comparative purposes. These figures 
for 26 companies have been carried 
back to show the year 1930 and this 
extension of the comparison does not 
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bear out Mr. McNinch’s statement 
with respect to net earnings. 


80% of 
McNinch the Industry 


(28 Cos.) (26 Cos.) 

Revenues 

$2,172,000,000 

$2,169,000,000 1,989,000,000 
2,419,000,000 2,220,000,000 

Per cent change: 

*1937 over 1935.... +11.5% +11.6 
tOperating Income 

$ 697,000,000 000,000 

Per cent change: 

—13.9% 

*1937 over 1935.... + 7.7% + 7.1 
Net for Common 

$ 197,000,000 139,000,000 

Per cent change: 

*1937 over 1935.... +31.9% +46.7 


*As of June 30. tAfter depreciation. 


The total kilowatt hour output for 
the industry for the twelve month 
period ended June 30, 1937, was 
some 27 per cent greater than for 
the year 1930, and yet these 26 com- 
panies showed an increase in total 
revenues from electricity and other 
sources of only a little over two per 
cent. Operating income and net for 
common for these 26 companies for 
the twelve month period ended June 
30, 1937, were both substantially be- 
low the same figures for 1930, since 
which time invested capital has been 
somewhat increased. 

If, as may be the case, the F.P.C.’s 
National Rate Survey caused wide- 
spread agitation for rate reductions, 
the above figures suggest some ques- 
tion as to the economic soundness of 
the extent by which rates have been 
reduced. Is an 18 per cent increase 
in volume of business with a 14 per 
cent decline in the earnings available 
for bond interest and a 45 per cent 
decline in the earnings available for 
equity capital conducive to increased 
public confidence in the securities of 
these companies? The confidence of 
investors in both bonds and equity 
securities is essential for the advance- 
ment and prosperity of the electric 
power industry because of its large 
and continuing demand for new capi- 
tal. 

“So far as I know, not a single 
company that made substantial reduc- 
tions in its rates has failed to find its 
reward in an increase in revenues, 
both gross and net,” said Mr. Mc- 
Ninch. Of the 26 companies, the 
aggregate figures for which are shown 
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above, only four showed larger op- 
erating incomes for the 1937 period 
than were enjoyed in 1930 and not a 
single company showed larger net for 
its common stock. 

It was stated that as these com- 
panies serve the public as monopolies 
and operate under the protection of 
franchises and the Federal Constitu- 


tion, their managements are in effect 
trustees of public property and this 
more complete information should be 
made available to the public. In his 
very brief comment on the various 
Federal power projects in the process 
of construction or completed and in 
operation, which he stated constitu- 
ted in the minds of some people 


“some sort of a threat to the private 
power industry,” Mr. McNinch did 
not mention that these same franchises 
and constitutional rights have some- 
times failed even after appeal to the 
courts to protect the private power 
companies from competition by Fed- 
eral, State or iocal power projects 
subsidized by Federal money. 


Great Northern 
a Dividend Payer 


HE $2 dividend payable Decem- 

ber 20 on Great Northern pre- 
ferred stock, although characterized 
by the management as “irregular” 
and “actuated to some extent by the 
undistributed profits tax,” appears 
fully justified on the road’s record of 
earnings and financial improvement 
over the past four years. It may be 
regarded as one evidence of achieve- 
ment in financial rehabilitation which 
has succeeded to a point where the 
company is in a much stronger po- 
sition to cope with whatever further 
business decline may lie ahead than 
the majority of roads whose junior 
bonds sold below 40 in 1933. 


Finances Improved 


A few figures may be cited to in- 
dicate the extent of the enhancement 
of the Great Northern’s finances since 
1933. Comparing balance sheet fig- 
ures at the end of that year with like 
items in the report as of December 31, 
1936, we find the following substantial 
gains: cash, increased $11.8 million ; 
total current assets, increased $18.6 
million; current liabilities, decreased 
$3.7 million; funded debt, decreased 
$5.3 million; loans and bills payable, 
decreased $4.4 million. The company 
faced a serious problem in the ma- 
turity of $105 million general mort- 
gage 7s in 1936. By that time, how- 
ever, earnings had improved suffi- 
ciently to facilitate the sale of the 
Series G and H convertible general 
4s, effecting a very substantial reduc- 
tion in annual fixed charges. Early 
in the current year, $50 million gen- 
eral 334s were sold and the proceeds 
applied to the retirement of several 
underlying bonds, resulting in a fur- 
ther reduction in annual bond inter- 
est requirements. The road’s entire 
RFC debt has also been retired. 


With its financial position 
greatly strengthened and 
earnings showing impres- 
sive gains since 1934, the 
Great Northern has re- 
turned to the dividend 
paying list. But unfavor- 
able as well as favorable 
factors may affect pros- 
pects for the coming year. 


The road earned only 31 per cent 
of fixed charges in 1932 but has since 
shown steady improvement ; $3.98 per 
share was earned in 1936, and 1937 
earnings will be materially larger. 
This excellent showing in the face of 
recurring severe droughts in the 
Great Northern’s territory is largely 
attributable to the recovery of the 
steel industry. The road normally 
transports large amounts of iron ore 
from the Mesabi Range in Minnesota 
to Lake Superior for transshipment 
by Great Lakes water carriers. Lake 
Superior ore shipments have in- 
creased with operations in the steel 
industry over the past two years. 

Current indications that steel in- 
dustry activity in 1938 may fall below 
the volume of 1937 must, therefore, 
be construed negatively in an estimate 
of Great Northern’s earnings pros- 
pects for next year. Unless the slump 
in steel is greatly prolonged, how- 
ever, it need not necessarily result in 
a very severe decline in the road’s 
earnings. Agricultural products nor- 
mally account for considerably more 
in freight revenues than iron ore, 
partly because the hauls are longer 
and the rates higher. Even in 1936, 
which was a very poor year for agri- 
culture in the Northwest, total rev- 
enues from agricultural products 
totalled $14.8 million, a decline of 22.1 


per cent from 1935, as against $13.1 
million from iron ore, a gain of 56.7 
per cent over 1935. Although the 
1937 wheat yield is much larger than 
that of last year’s drought afflicted 
crop, it is still considerably below 
normal in much of the road’s terri- 
tory. Further improvement in crop 
conditions in 1938 would counter- 
balance in large part the effects upon 
ore traffic of the decline in steel oper- 
ations unless the steel industry should 
continue in a seriously depressed con- 
dition throughout the major part of 
the year. 

The management recently estimated 
1937 earnings at $4.80 per share, a 
figure which is apparently based upon 
a very conservative view of operating 
results for the last quarter and a divi- 
dend of no more than $2 a share on 
the road’s large holdings of Burling- 
ton stock. The Burlington, which is 
expected to earn better than $3 a 
share, paid $4 last year. 


Shares Attractive P 


Great Northern, around 29, dis- 
counts a considerable drop in earn- 
ings next year from the 1936-1937 
levels. Despite factors of individual 
strength, under current unsettled mar- 
ket conditions the stock will probably 
tend to follow group movements in 
rail equities, and the intermediate 
term market outlook for rail shares 
must be viewed with some reserva- 
tions. But considering the impres- 
sive progress of the carrier in re- 
establishing a strong financial position 
and its demonstrated earning power 
under reasonably favorable condi- 
tions, the stock may be borne in mind 
as worthy of consideration for pur- 
chase when the major business trend 
is more clearly and favorably defined. 
(Factograph No. 192.) 
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No. 185 Burroughs Adding Machine Company No. 141 Patino Mines & Enterprises Cons., Ine, 

«borings and Price Range (BGH) Data revised to November 10, 1937 sobornings and Price Range (PAE) 

Data revised to November 10, 1937 40 1924, Del. PRICE RANGE 
Incorporated: 1905, Michigan, as successor of ty. Annual 
American Arithmometer Company organized 20 meeting: Last Tuesday in May. 20 
in 1886. Ofice, Second Boulevard at Bur- 4 Capitalization: Funded debt........... None 3 
roughs Ave., Detroit, Mic nnual meeting: *Capital stock (no par)....... 
Fourth Tuesday in April. Number of stock- [———"SARNED PER SHARE —SY $3 =e stock (no per) 1,380,316 shs EARNED PER SHARE $2 
holders: 14,206. “Shares into series; 
° American shares. Certificates DEFICIT PER @HARE 

Capital stock (no par)..... ...-5,000,000 shs 1930 *31_°32 °33 °34 °35_°36 1937 through transfer agent: 


Business: World’s largest producer of adding, adding- 
bookkeeping, billing and calculating machines which four 
items account for the major part of its business. Also 
manufactures standard and electric carriage typewriters, cash 
registers and a varied line of labor saving devices. 

Management: Very progressive in adding improvements. 

Financial Position: Very strong. Net working capital at 
end of June, 1937, $27 million; cash, $5.6 million; government 
securities, $9.5 million. Working capital ratio: 9.2-to-1. Book 
value of capital stock, $6.35 a share. 

Dividend Record: Unbroken since 1905, though at various 
rates. Current rate 25 cents quarterly, plus extras. 

Outlook: Company’s strong position in its field, maintained 
by introduction of new products and research for the improve- 
ment of existing models, enables it to benefit from cyclical 
gains in general business activity as well as from the demand 
for calculating equipment created by the Social Security Act. 

Comment: Stock may be regarded as a relatively conserva- 
tive equity. Usually sells on a low yield basis. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Half-year periods ended: June 30 Dec. 31 Year’s Total Dividends — 


$0.08 $0.05 $0.13 $0.70 13%— 6 
1933 0.09 0.17 0.26 0.40 

eee 0.32 0.33 0.65 0.65 19%—10 
| SS 0.5 0.50 1.02 1.05 28 —13 
0.68 0.71 1.39 1. 344%—25 
0.90 eee *1.40 *35%—15 


*To November 10, 1937. 


No. 155 Marine Midland Corporation 
gceomnings and Price Range (MM) 
Data revised to November 10, 1937 40 
30 PRICE RANGE 
incorporated: 1929, Del. Office, 15 Exchange 20 
Place, Jersey City, N. J. Annual meeting: 10 | 
Third Wednesday in February. Number of r) 
Capitalization: Funded debt.......... None $1 
Capital stock ($5 par)........ 5,836,131 shs 0 
1930 ‘31 °34 ‘36 1937 


Business: One of the largest group banking systems, 
controlling through stock ownership 86 banking offices in 33 
cities and towns of New York State. The Marine Trust Co. 
of Buffalo, the nucleus around which the corporation was 
formed, is the largest bank in New York State outside of 
Manhattan. 

Management: Very capable; includes prominent bankers. 

Financial Position: Adequate. Due to the nature of the 
company’s business a breakdown of working capital position 
is not possible. Book value of stock, $9.58 per share. 

Dividend Record: Unbroken since organization in 1929. 
Present rate, 40 cents. 

Outlook: Earnings of banking subsidiaries will depend large- 
ly upon business demands for loans in the various New York 
State communities served, although broad money market and 
security market trends are also important influences. 

Comment: The stock is one of the few equities of financial 
institutions actively traded on the New York Stock Exchange. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
J 30 Sept. 30 Dec. 31 Year’s Total Dividends Price 


0.21 $0.20 30 $0.89 0.40 11%—5 

i934. 0.19 0.16 0.22 0.75 0.40 9° —5% 
seniors 0.17 0.18 0.17 0.21 0.73 0.40 9%—5% 
018 0.18 0.19 0.25 0.80 0.40 12%—8% 
3937...... 15 0.20 0.19 *0.45 


*To November 10, 1937. Note: The September 30, 1932, report was company’s first 
quarterly statement. 
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ber 24 a change in par value to $10. 


Business: Owns properties in Bolivian Andes of South 
America, containing world’s largest lode-mining deposits, 

Management: Long experienced in the field. 

Financial Position: Cannot be accurately gauged as items 
are reported partly in sterling and partly in bolivianos. Net 
working capital at end of 1936, £920,135 and Bs. 21.9 million; 
cash items, £290,075 and Bs. 17.0 million. 

Dividend Record: Payments uninterrupted from 1924 to 1929; 
nothing since until December, 1936. 

Outlook: Since 1933, company has been compelled to sell to 
Bolivian Government a large part of sterling received from 
exports, at a ratio below the export exchange rate. This has 
resulted in heavy exchange losses and accumulation of a large 
sum of non-transferable Bolivian currency. 

Comment: Pending settlement of political difficulties, stock 
will continue to carry extremely large risks. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

Qu. ended: Mar. 30 June 30 Sept. 30 Dec. 31 Total Price Ran 
D$0.31 D$0.21 D$0.10 $0.47 D$0.15 9%— 8 
, eee D 0.08 0.58 0.2 D 0.05 0.72 25 — 5 
[eae 0.31 0.19 0.40 0.25 1.15 21%— 9 
1935......... TD 0.01 70.13 TD 0.01 1.06 1.17 15 —8 
123%— 


*Converted into $ at par for £. fIn 1935 estimated reserves for exchange were de- 
ducted quarterly, whereas in previous years the charge was made at the year-end. 
Charges in 1935 were $243,250, $486,500 and $357,140 in the first three quarters 
—. tInterim earnings not available on comparable basis. {To November 10, 


No. 142 Real Silk Hosiery Mills, Inc. 


; Earnings and Price Range (RSH) 
Data revised to November 10, 1937 oy 
Incorporated: 1923, Ill.; established 1919, 60 H+ 
Office, 611 N. Park Ave., Indianapolis, Ind. 40 H } race Rance 
Annual meeting: Fourth Thursday in March. ° ra —_— 
Capitalization: Subsidiary funded $6 
$112,000 EARNED PER SHARE $3 
Preferred stock 7% cumulative aT 0 
Common stock ($5 par).......... 178,044 shs 1930 °31_°32_°33 35 "36 1937 


Business: Company’s principal products are ladies’ and 
men’s silk and silk and wool hosiery in seamless and full- 
fashioned styles. Also manufactures satin, silk crepe, rayon 
lingerie and lisle hosiery. Products are distributed largely 
by house-to-house canvass through 10,000 representatives. 

Management: Well regarded. President with company 5 
years; principal officers average 10 years service. 

Financial Position: Adequate. Working capital at end of 
1936, $1.5 million; cash, $498,000; cash value of life insurance, 
$72,600. Working capital ratio: 2.5-to-1. Book value of com- 
mon stock, $4.35 a share. 

Dividend Record: Very irregular. Paid $10.50 on preferred 
in 1936 on account of accumulations, which on October 1, 1937, 
amounted to $35 a share. Nothing paid on common since 1931. 

Outlook: Although the company specializes in high quality 
products it is not immune from the fluctuations of a generally 
erratic industry. Fluctuations in silk prices also affect earnings. 

Comment: Large accumulations on the preferred place the 
common in an extremely speculative position. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Half-year period ended: June 30 Dec. 31 Year’s Total Price Range 
D$1 41 $1.11 D$0.30 84%4— 2% 
0.47 0.63 0.16 20%— 5% 
D 2.74 D 0.09 D 2.83 4—5 

0.21 1.07 1.28 11 

D 0.76 0.69 D 0.07 94 
D 6.65 *13%— 8% 


*To November 10, 1937. 


- 
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No. 144 The Sperry Corporation 


Earnings and Price Range (SPC) 


Data revised to November 10, 1937 


m 
15 
orporated: 1933, Del. Office at 30 Rocke- PRICE RANGE 
= Plaza, New York City. Annual cs 
meeting, Second Tuesday 7; April. Number 0 


of stockholders not available. 


Capitalization: Funded debt.......... None 
Capital stock ($1 par 1 
2,015,565 shs 1920 °34 ‘26 1937 


Business: Through subsidiaries, makes a variety of patented 
instruments and devices for military, naval and aircraft use, 
also hydraulic pumps, valves and similar products for both 
commercial and marine purposes. In 1936 and early in 1937 
sold interest in Curtiss Wright Corporation, and acquired en- 
tire stock of Vickers, Inc. 

Management: Of long experience in its specialized field. 

Financial Position: Strong. Net working capital June 30, 

‘1937, $7.9 million; cash, $4.3 million. Working capital ratio: 
3.7-to-1. Book value of capital stock, $5.84 a share. 

Dividend Record: No regular rate. Initial payment of 25 
cents in 1934; followed by single distributions of 25 cents and 
$1 respectively in 1935 and 1936. Interim dividend of 60 cents 
September 9, 1937. 

Outlook: Major part of output is consumed by military and 
naval branches of U. S. and foreign governments, but it is 
likely that the management will attempt to lessen this de- 
pendence by further development of commercial lines. 

Comment: Stock is decidedly speculative and subject to wide 
price fluctuations. 


EARNINGS, DIVIDEND ey AND PRICE RANGE OF CAPITAL STOCK: 
Half-year period ended: une 30 Dec. 31 Year’s Total Dividends — —— 


igh 
0.45 0.96 $0.25 11%— 5% 
0.42 0: 33 0.85 0.25 18%— 7% 
70.85 1.32 1.00 24%4—15% 
68 eae 0.60 *23%—10 


“To November 10, 1937. tIncludes 52c a share profit on sale of stock in Curtis 
Wright Corp., and 7c a share from same source in 1937. 


No. 145 Union Pacific Railroad Company 


Earnings and Price Range (UP) 


PRICE RANGE 


Data revised to November 10, 1937 


Incorporated: Utah, 1897. Office at 120 
Broadway, New York City. Annual meeting, 
Second Tuesday in May. Number of stock- 
holders, 49,187. 


Capitalization: Funded debt... 
*Preferred stock (4% non-cum. 

995,431 shs 
Common stock ($100 par)...... 2,222,910 shs 


*Not callable. 


Business: Operates approximately 10,000 miles of line and is 
one of the most important transcontinental railroad routes; 
lines extend from Kansas City and Omaha to the Pacific Coast; 
one main branch terminates in the Pacific Northwest, the 
other at Los Angeles. 

Management: Capable and progressive management in which 
the Harriman family is prominent. 

Financial Position: Very strong. Working capital at end of 
1936, $49.1 million; cash, $26 million. Working capital ratio: 
2.4-to-1. Book value of combined preferred and common 
stocks, $198.72 per share. 

Dividend Record: Excellent. Payments on both preferred and 
common stocks in every year since 1900. Annual dividend of 
$10 paid on common for many years. Present rate, $6. 

Outlook: Territory served is predominantly agricultural and 
the larger crop yields of 1937, if repeated in 1938 should prove 
decidedly beneficial. Income from large investment holdings 
is an important factor. 

Comment: The preferred stock is a high grade investment 
issue; the common is of semi-investment caliber although sub- 
ject to wide price fluctuations. 


ame PRICE RANGE OF 
Year ended Dec. : 933 1934 1935 


-$346,091,800 


1937 


Earned per $9. $4 92 * 63 $3 

Dividends paid ... 10.00 8.00 6.00 6.00 6.0 6.00 *$6.00 

Hi ‘oe — 205 94% 132 133% 111% 149 *148) 


*To November 10, 1937. 


No. 18 Standard Oil Company (New Jersey) 


Earnings and Price Range (J) 


Data revised to eng 10, 1937 


Incorporated: 1882, J. (predecessor com- 
pany established 1870); Office, 30 Rocke- 
feller Plaza, New York City. Annual meet- 


ing: First ‘Tuesday in June. Number of 

stockholders: 120,630. 

Capitalization: Funded debt...... $84,573,564 4 
Capital stock ($25 par)...... 26,224,767 shs 36 


1990 "31 ‘32 ‘33 34 35 


Business: Parent company of the Standard Oil group 
prior to 1911 and now the leading major integrated oil com- 
pany of the world. Thoroughly established in every division 
of the industry and as a result of aggressive expansion around 
50 per cent of properties are located abroad. A leading factor 
iz: the natural gas industry. 

Management: Unexcelled and conservative with respect to 
dividends and financial policies. 

Financial Position: Very strong. Net working capital at end 
of 1936, $432.3 million; cash and securities, $223.2 million. 
Working capital ratio: 3.4-to-1. Book value, $43.73 per share. 

Dividend Record: Continuous payments since 1882. Present 
rate: $1 plus extras, payable semi-annually. 

Outlook: Domestic, foreign and gross crude oil production 
by this unit in 1936 equaled 52 per cent, 98 per cent and 70 per 
cent of respective refining requirements, a favorable showing 
for so large an organization. Discontinuance of retail market- 
ing operations should effect tax savings and operating 
economies. 

Comment: Stock is one of the more conservative media 
of representation in the oil industry. 


Years ended Dec. 31: 193 1932 933 1936 1937 


Earned per share..... $0.01 33 $3.73 
Dividends 2.00 2.00 1,2 1.2 1.25 2:00 *$2.50 
rice Range: 
errr re 52% 37% 47 50% 52% 70 *76 
26 19% 22 89% 85% 51 *42% 


*To November 10, 1937. 
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No. 48 Zenith Radio Corporation 
“ Earnings and Price Range (ZE) 
Data revised to November 10, 1937 2 
Incorporated: 1923, Illinois. Office: 6001 PRICE RANGE 


Dickens Avenue, Chicago, Ill. Annual meet- 


ing: Last Tuesday in June. Fiscal year ends Apr. 30 $4 
EARNED PER SHARE $2 
Capitalization: Funded debt.......... None (+) 


DEFICIT PER SHARE 


Capital stock (no par).......... 492,464 shs 


2 
1930 ‘31 32 33 ‘34 ‘36 1937 


Business: One of the foremost manufacturers of radio ap- 
paratus; engaged in all phases of the development, manu- 
facture and sale of radio sets and equipment. Has recently 
taken an active interest in television developments. 

Management: Aggressive in merchandising policies. 

Financial Position: Strong. Working capital on April 30, 
1937, $2.6 million; cash, $117,242; U. S. Government securities, 
$2.7 million. Working capital ratio: 2.1-to-1. Book value of 
capital stock, $11.18 per share. 

Dividend Record: Payments at an increasing rate from 1925 
to 1929 when dividends were omitted. Resumed payments in 
January, 1937; present rate, $2 annually. 

Outlook: Future earnings trends will depend upon ability 
to maintain its competitive position in the radio field. 

Comment: Despite the improved earnings trend and the 
good statistical position of the capital stock, the issue must be 
regarded as speculative in view of the extremely competitive 
situation existing in the radio field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE Fd CAPITAL STOCK: 
Fiscal —Calendar Year— 


July Oct. Jan. April Year's Divi- 

Qu. ended 31 Qu. ended 31 30 Total dends Price Range 
15 $0.39 D$0.39 None — % 
0.02 D 0.08 D 0.09 0.10 None 4%—1% 
D 0.07 D ° D 0.08 0.20 0 None 14%— 1 
eee 0.13 0.98 1936...... 0.95 0.4 2.46 None 42%—11 


*To November 10, 1937. 
(Please turn to page 28) 
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Meet in Serious Mood 


What impressed the onlooker most 
in the proceedings of the Investment 
Bankers Association as they met for 
their twenty-sixth session at White 
Sulphur Springs was the somber 
mood in which the convention was 
cloaked and the state of confusion 
that existed as to what the future 
holds. I have attended nearly all of 
these conventions but I have not seen 
one where so much bewilderment pre- 
vailed. There have been other ses- 
sions when conditions were even 
worse than now exist, but the bankers 
then were able to diagnose them. But 
at this gathering the majority con- 
fessed they could not understand 
what produced so abrupt a decline in 
the stock market, or in the capital 
market, all of which preceded the re- 
cession in business. A great majority 
of these bankers likewise find them- 
selves with unsold inventories in form 
of securities on their shelves, a situa- 
tion they could not have conceived 
could occur in the short space of a 
few months. 

There has not been excess specula- 
tion, and the country is wallowing in 
unused capital, hence the cause is not 
tight money. There has been no un- 
due expansion in business, and there 
could be cited many factors which 
should have encouraged a sustained 
business recovery. And yet what has 
developed amidst all these favorable 
indicators is a tail spin in the re- 
verse. Every attempt to find a solu- 
tion appears futile for the reason that 
the bankers feel that what ails finance 
and business is a fear complex, and 
that can be removed only by some 
dynamic gesture or movement on the 
part of Washington which would re- 
inspire confidence. Such a step could 
come only from the President or from 
Congress. The problem is in their 
laps. The bankers believe if present 
cumbersome taxes could be elim- 
inated, if a more friendly spirit were 
shown the utilities, if building costs 
could be reduced again to reasonable 
levels and more cooperative spirit de- 
veloped between the Administration 
and business, these would be forces 
which would re-invigorate industry. 


Suggests Saner Tax Base 


Two speakers before the assembled 
Investment Bankers Association— 
and both, by the way Democrats, so 
they must be regarded as friendly 
critics—urged upon the Government 
a saner principle of taxation. These 
men are T. Jefferson Coolidge, and 
Morris Tremaine, Comptroller of 
New York State. Coolidge claimed 
that the country’s finances would be 
on a sounder basis if individual in- 
come taxes were imposed so as to 
cover a greater number of our people 
and, further, if present tax levies were 
more carefully studied their defects 
could be corrected. 

On the other hand, Tremaine 
holds to the belief that if the cost of 
government were allocated and as- 
sessed against business it would be a 
saner procedure than is now fol- 
lowed. This would involve a sales 
tax that industry could absorb. It 
would eliminate many of our nuisance 
taxes and practically all of the taxes 
now importantly retarding business. 
This is what the capital gains and 
loss tax and the undistributed profits 
tax now do; they retard business. 
More than that, Tremaine holds that 
they keep the credit reservoirs closed. 


Cure the Defects 


In the opinion of no less competent 
an observer than Dr. John H. Wil- 
liams, deputy governor of the New 
York Federal Reserve Bank, to read 
between the lines of his remarks to 
the Investment Bankers Association, 
to resort to more budgetary deficits 
would not cure the current business 
recession. It would only mean another 


“shot in the arm,” and when this 
temporary exhilarative wore off we 
would be in a worse state than we are 
now. <A more substantial cure than 
this is needed to remedy the defects 
in our economic machinery. What is 
needed to restore a healthy revival in 
business is to lift the political em- 
bargoes now strangling our recovery. 

Dr. Williams asserted that the 
handicaps under which the utilities, 
housing, railroads, and general plant 
expansion are laboring, must be re- 
moved; that the defects in the undis- 
tributed profits tax, capital gains and 
social security levies must be cor- 
rected and the financial machinery 
relieved as it relates to the stock mar- 
ket, the new capital issue market and 
building financing. All this is within 
the power of the Government to ac- 
complish if there is a will to do it. 
It is not a complex problem, but is 
rather a simple one if fortrightly ap- 
proached. What will be required is 
the application of horse sense—the 
jettison of the New Deal’s unsound 
economic theories. Unless such a sane 
procedure is followed we can well 
wonder with Dr. Williams whether 
we are facing a minor recession or a 
major depression. It will all depend 
on what road we take from this point. 


Kill or Nurture 


The factor most depressing the 
utility industry is government-sub- 
sidized competition with the private 
power companies. That, investment 
bankers vigorously contend, is what 
is strangling the utility business and 
is preventing the industry from ob- 
taining new capital from investors for 
its much needed expansion. In a 
special report made by the I.B.A.’s 
Public Service Securities Committee 
it was pointed out, quoting an asser- 
tion of A. E. Morgan, chairman of 
the Tennessee Valley Authority, that 
between 70 per cent and 80 per cent 
of every dollar spent upon construc- 
tion and equipment goes into wages, 
which, were the utilities to spend 
$2 billion on expansion, would mean 
a very large increase in employment. 
But the public will not hazard its 
capital in an industry with which the 
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Government is attempting directly to 
te. 

Were the Government to abandon 
its hostility for a more friendly and 
cooperative attitude, the Committee 
asserts, it would start the industry 
on a course of expansion that would 
make the past seem like a feeble be- 
ginning. With such an opportunity 
to infuse a vigorous upturn in busi- 
ness as the utilities now offer, it seems 
almost incomprehensible that the 
Government should persist in inflict- 
ing the killing stroke. Instead, it 
should nurture the industry along. 
The Government is in no position 
financially to replace the privately 
owned utilities, for this would require 
billions of dollars. Nor would the 
public desire it to pursue this suicidal 
course, the cost of which the people in 
the end would have to defray without 
deriving any substantial benefit from 
it. It is high time that more common 
sense were exercised. 


Holds Out Olive Branch 


A good impression was created by 
Securities & Exchange Commissioner 
George C. Mathews when he urged 
closer cooperation between invest- 
ment bankers and the SEC. In none 
of the scolding manner employed a 
year previously by former Commis- 


sioner Landis, he earnestly tried to 
convince his listeners that the purpose 
of his commission is to work hand in 
hand with the bankers in performing 
a constructive service. This peace- 
ful approach proved rather surprising, 
and that it had a good effect was ap- 
parent when the Investment Bankers 
Association in a later session passed 
a resolution urging the cooperation 
for which Mathews pleaded. 

That the Commission has a difficult 
task, Mathews readily admitted, for 
very often its objectives are misun- 
derstood. That is to be expected in 
any reform movement until its rough 
edges are beveled off. The olive 
branch he has extended with such 
tact will be readily accepted, for in- 
vestment bankers are as eager as any 
one else to eliminate fraud and rank 
manipulation from their business— 
this was one of the reasons which led 
to their organization more than twen- 
ty-six years ago. That the Commis- 
sion has already taken steps to iron 
out some of the defects concerning 
which bankers have complained, es- 
pecially in regard to simpler forms of 
registration, Mr. Mathews admitted. 
With the help of the bankers other 
regulations can be improved upon. 
What is wanted is a closer working 
of minds and more constructive cri- 
ticism, to which the Commission is 
always ready to lend an attentive ear. 


The Technical Position 


of the 


Market 


These studies of the Dow-Jones Averages are not to be construed 
as recommendations or as an indication of THE FINANCIAL WorLD’s 
opinion concerning probable market movements. They are written 
solely for those interested in the technician’s study of stock prices. 


There is no tech- 
Secondary Trend nical evidence of 
a reversal of either the major or the 
minor trends ; both remain downward. 
The penetration of the industrial 
averages to a new bear market low 
close of 123.98 on November 8, while 
perhaps not a decisive break-through 
the old low close of 125.73, is by im- 
plication unfavorable with respect to 
the medium term. But the Dow the- 


ory holds that for a signal to be con- 
clusive, both the rail and industrial 
averages must confirm the trend. It 
may be noted that up to this writing 
the railroad averages have remained 
above the October '19 low of 30.09. 
Moreover, volume failed significantly 
to increase on the decline, and has 
been slightly larger on the upside 
since then. 

If a rally can now carry both aver- 


Financing 


Mergers 


Rehabilitations 
Inquiries solicited from 


responsible sources 
H. D. WILLIAMS 
120 Broadway, N. Y. City 


Odd Lots—100 Share Lots 


We will co-operate with conservative 
investors dealing in Odd Lots of securi- 
ties listed on the New York Stock 
Exchange. 


A copy of our booklet which explains the 
many advantages of Odd Lot trading will 
be sent to any one interested. 


Ask for F.W. 807 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


Our Current Market Letter 


discusses the 
Technicolor 
Motion Picture Process 
Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange. 
115 Broadway 60 East 42nd Street 
New York New York 


STOCKS—BONDS 
COMMODITIES 


Folder ‘‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 


Cash or Margin Accounts 
in Full or Odd Lots 


J. A. ACOSTA & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 


OPENING AN ACCOUNT 


Many helpful hints on trading’ procedure 
and methods in our booklet. Copy free on Ay 
request. Ask for booklet K-6. 


Any listed security bought and sold 


Members New York Stock Exchange 
52 Broadway New York 


= 
(HISHOLM & ( HAPMAN 
Established 1907 
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ages away from the danger zone of 
the recent low points, the indications 
will be that the intermediate trend 
may be in the process of turning up- 
ward. Such a contention would be 
demonstrable if on any near-term 
movement the October highs of the 
industrials and rails, of 138.48 and 
35.28, respectively, are decisively 
broken through. It would then be 
assumed that a minor rally was in the 
making, which should retrace from 
one-third to one-half of the preceding 
down swing; this would mean from 
six to twelve points in the rails (from 
30.09) and from 20 to 35 points in 
the industrials (from 123.98). 


At this stage in the cycle, however, 
the technical indications of the aver- 
ages might not prove conclusive. The 
Dow-Jones industrial averages in- 
clude a number of volatile stocks in 
a higher priced range, and this gen- 
eral type of equity has been extremely 
sensitive. A composite picture of the 
entire list probably would show great- 
er evidences of underlying strength, 
as the lower priced issues—that is, 
stocks selling at $25 a share or less 
—have been quite firm. For example, 
Republic Steel held about half-way 
between its low and the intermediate 
high point of October 30, while Big 
Steel declined to a new low. Ameri- 
can Radiator also had better support 
and acted better on the tape in the 
same period when Johns-Manville and 
U. S. Gypsum were declining into 
new low ground. Other examples 
might be cited to show that the list 
as a whole appears to be getting into 
a stronger position than is suggested 
by the pattern of the averages. 


From a practical aspect it appears 


important to watch commodity price 


fluctuations closely. The Moody spot 
price index has been declining almost 
without interruption since August. 
Whereas the industrial averages are 
down 66.04 points, or 34.7 per cent, 
from the August peak, the spot com- 
modity price index has in the same 
period declined from 208.5 to 152 
(the low Tuesday, November 9), a 
drop of 56.5 points, or 27.1 per cent. 
But the industrial averages at the 
low last Monday were only slightly 
under the October 19 levels (a matter 
of 134 points), while the spot com- 
modity price index was down 15 
points, or nearly 9 per cent under the 
October 19 levels last Tuesday. Firm- 
ness in commodities would be a con- 
structive sign, both from a technical 
as well as a fundamental business 
angle—but continued weakness would 
exercise a definite restraint on bull- 
ishness toward equities. 


Pending a break- 
ing through of the 
March highs in both averages, the 
major trend will be unchanged. A 
reversal of the intermediate trend 
would, however, carry favorable con- 
notations of a change in direction. If 
a rally develops which corrects from 
30 to 60 per cent of the decline since 
August, and on any subsequent re- 
action both averages hold above the 
lows on this movement, a testing of 
the old highs of the major movement 
would be a logical expectation. Con- 
sidering the extent of the recent de- 
cline, attention might well be directed 
to the intermediate movement as like- 
ly to achieve substantial proportions 
whenever it gets under way. But the 
burden of proof still rests with the 
bulls. 


Primary Trend 
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Bond Market 
Digest 


FTER getting off to a poor start 

in the Monday session, bonds 

of almost all classifications rallied 

strongly last week. Utilities assumed 

the leadership on the advance, re. 

sponding to tentative indications of a 

change in the Administration’s atti- 

tude. Secondary rail bonds which 

had been severely depressed also re- 
bounded several points. 


N. Y. Tractions 


Although Interborough Rapid Tran- 
sit and Brooklyn-Manhattan Transit 
obligations failed to fulfill expectations 
of a sustained advance on the results 
of the New York City elections, en- 
joying only a brief rally, more inter- 
est in the group may be aroused when 
the local administration’s plans for 
furthering unification of transit facili- 
ties are revealed. One thing seems 
certain—the one-sided victory of the 
Fusion candidates at the polls will 
facilitate efforts to speed up the proc- 
ess of unification of New York’s sub- 
way and elevated lines. The Transit 
Commission, which blocked the Sea- 
bury unification plan, may now be 
doomed. Mayor LaGuardia, com- 
menting upon reports that the Com- 
mission has recently been attempting 
to lay the groundwork for a plan of 
its own, has stated that he will go be- 
fore the New York State Legislature 
in January and press for the abolition 
of this state agency which now holds 
broad powers over the metropolitan 
transit facilities. In the event that he 
is successful, it is not safe to assume 
that the Seabury plan, with its rela- 
tively liberal treatment of all classes 
of I.R.T. and B.-M.T. security hold- 
ers, would be revived without change. 
Current market conditions, reductions 
in earning power resulting from wage 
increases and other advances in oper- 
ating costs, and other factors will 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
American & Tele- 
graph 4%8, Entire Jan. 3,’38 
Brown Hotel lat Se, 1000...24- $22,450 Dec. 1 
Connecticut Railway & Lighting 
Ist. & ref. 4%4s, 1941...... $167,000 Jan. 1,’38 
Connecticut 
Ist & ref. $167,000 Jan. 1,’38 
Figueroa & 
Bet Ve, 1981. Entire Dee. 1 
Liberty Hosiery sec. 6s, 1938.. Entire Dec. 1 


Norway (Kingdom of) Munic- 
ipalities Bank gtd. 5s, 1970 $32,000 June 1,’38 


Pennsylvania Water & Power 

Ist ref. ‘‘B’’ 4%s, 1968..... $77,000 Dec. 3 
Rhode Island Mansion Ist 6s, 

Entire Mar. 1,’38 
Wilmington Trust Building 1st 

$80,000 Dec. 1 
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probably be taken as a basis for scal- 
ing down of the exchanges proposed 
under the Seabury plan or for the 
formulation of an entirely new plan. 
The recognition of this probability as 
well as generally depressed market 
conditions can be accepted as suffi- 
cient explanation for the failure of the 
traction group to respond more read- 
ily to the election results. Neverthe- 
less, the outlook for a workable unifi- 
cation plan is decidedly more hopeful, 
and despite the uncertainty as to its 
details, probable developments offer 
some basis for encouragement after a 
series of events carrying decidedly ad- 
verse implications for security hold- 
ers. Retention of holdings of B.-M.T. 
4%s (63), I.R.T. 7s (56) and 
I.R.T. 5s (55) appears warranted. 


Reading 42s 


Retention of holdings is advised; 
moderate investment purchases also 
appear warranted at current prices 
around 92. In view of the compara- 
tive steadiness of high grade bonds 
during the recent general decline in 
the market and the high regard in 
which Reading general and refunding 
414s have been held by the investment 
community, the unusually wide price 
changes in these issues in recent weeks 
must be ascribed largely to discussion 
concerning a contingent liability of 
the Reading for the Central of New 
Jersey’s tax obligations. Under the 
indenture of the Reading-Jersey Cen- 
tral collateral 4s, secured by 55 per 
cent of the capital stock of the sub- 
sidiary road, the Reading upon writ- 
ten request of the trustee or of hold- 
ers of not less than 10 per cent of the 
collateral bonds is required to pay all 
taxes and assessments imposed upon 
the property in the event that the 
Central of New Jersey fails to make 
such payments. Tax assessments of 
the Jersey Central, on properties 
owned in New Jersey, amounting to 
over $12 million are now in litigation. 
The case will probably go to the U. S. 
Supreme Court and considerable time 
may elapse before the matter is finally 
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adjudicated. It has been suggested 
that, in the event the final decision 
proves adverse to the Jersey Central, 
the latter would not be in a position 
to pay the contested taxes and de- 
mand might be made upon the Read- 
ing to make good on its obligation. 
Although the Reading is in strong 
financial position, the status of its 
bonds would unquestionably be im- 
paired if it were forced to provide the 
large amount involved in the Jersey 
Central’s tax contest. Although the 
matter deserves serious consideration, 
it does not appear sufficiently serious 
to warrant a pessimistic attitude to- 
ward the Reading’s bonds. In the first 
place, if the Jersey Central wins its 
suit, the threat will be removed. Fur- 
thermore, if the outcome of the tax 
litigation should be adverse, it appears 
that the Reading might be able to 
relieve itself of the contingent liability 
by calling the Jersey Central collateral 
4s for redemption. Questions which 
have arisen concerning the payment 
of January 1 interest on the Central 
of New Jersey’s general mortgage 
bonds have been removed by an an- 
nouncement by the management that 
the coupons will be met when due. 


SEC Here to Stay 


ITH all of its faults not even its 

severest critics would want to 
abolish the Securities & Exchange 
Commission. In many respects it has 
done an excellent job for the protec- 
tion of investors against financial 
fraud and piratical forms of stock 
manipulation. When the English 
Company Act was enacted it also in- 
duced, in the early stages of its opera- 
tions, equally as many complaints that 
its restrictions were too severe, but no 
Englishman now would want it aban- 
doned. But it so happens in the be- 
ginning of any crusading movement 
that the zeal which engenders it often 
develops into the spirit of a busy Mrs. 
Grundy, peering here and there for 
imaginated wrongs she wishes to set 
right. 

Only time and experience can cure 
this excessive bent for nosing around 
in places where. such impertinence is 
felt unwarranted and _ unjustified. 
With age and practice the SEC will 
bevel out its crude corners and settle 
down to be a corrective agency with 
which the legitimate financial circles 
can work in the utmost spirit of har- 
mony. In form and in purpose it is 
here to stay, for the interest and the 
well-being of our large number of 
investors demand it. 


Warned of 


COLLAPSE 


Warning of a price collapse was given 
clients of TECHNIGRAPHICS in a 
wire dated August 25, 1937: 
“STOCKS INCREASINGLY BEARISH 
CONTINUE TO LOOK FOR LOWER 
PRICES — POSSIBLY COLLAPSE.” 


This telegram, which 
also advised short 
sales, climaxed con- 
sistently bearish ad- 
vices from July 28 on. 


On August 25, the 

day TECHNIGRAPH- 

ICS sent this warning 

to clients, the Dow- 
YORK Jones industrial aver- 
Tin age was at 181.70. 
80- Since then it lost 65 
points in the second 

greatest collapse in 
stock market history. 


Just as these ad- 
vices anticipated the 


ve 
SEPT. 
‘ 
on March 18-20 (and 


recommended 100% 
liquidation in invest- 

ment and semi-invest- 
ment accounts, short sales in trading accounts) 
so TECHNIGRAPHICS again anticipated this 
disastrously swift decline. 


What action is indicated now? Send One 
Dollar for a three weeks’ trial of TECHNI- 
GRAPHICS’ specific recommendations (both 
stock and grain). Write today to 


TECHNIGRAPHICS 
Published by the Kelsey Statistical Service 
Board of Trade Building, Chicago, Dept. FW-17 
70 Wall Street, New York, N. Y. 


You insure 
your life 
don’t you? 


WHY NOT YOUR STOCKS? 


Put and Call Options 
Limit Your. Loss 


Explanatory booklet on request 


HERBERT FILER 
Established 1919 
25 Broadway, New York WOrth 2-2030 


WOULD YOU BUY... 
RADIO OR WARNER PIC. 


The real situation for investors is mone too 
obvious. What would you do? One of these 
stocks has an ‘‘index of Gain Power’’ regis- 
tered at .0206, the other .0787. Some d 


this difference ... 
Canny investors will get our comparison now, 
with the interpretation of the ‘‘index’’ for 
these issues and its revealing incisiveness. 
FREE to readers of this advertisement— 
write to Dept. 234-A today. 


TILLMANISURVEY 


24 FENWAY 
BOSTON 
ESTABLISHED SINCE 1923 
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Bargains In 
Preferred Stocks 


21 Overdepressed 
Issues Yielding 
as High as 10% 


MAY. good quality preferred stocks 

selling at bargain prices are be- 
ing overlooked today. Yet many of 
these appear to offer as attractive 
appreciation possibilities as common 
stocks, and have the added advantage 
of generous income returns. 


Our staff has just prepared a special 
study of 21 attractive preferred stocks 
yielding from 5.7% to 10%—a timely 
report to help you build capital and 
income. 


Send for Bulletin F.W. 14, FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ re Boston, Mass. 


VERY investor should read this inter- 
esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 
It shows why many people lose in the 
Stock Market. Explains the most depend- 
able method of forecast. Proves that this 


method has producea good results in the 
past. Shows how YOU may take advan- 
tage of it. A copy of “MAKING MONEY 
IN STOCKS” will be sent to you ABSO- 
LUTELY FREE. No obligation. Just address: 
INVESTORS RESEARCH BUREAU, INC. 
Div. 697, Chimes Building, Syracuse, N. Y. 


MARKET PATTERN 


The present position of the market synchronized to the 
history of the present economic move, and the market 
pattern for ee. and term expectancy are features 
of the S/D REPOR 


S/D REPORTS 


The character preference of 235 listed stocks for im- 
mediate or term investments/trades, the present economic 
position and price expectancy for each stock, with 
logical buying/cevering and switching price ranges, are 
also definitely reported every week. 


introductory Trial: Send $2 to receive next two 16-page 
weekly issues off press Mondays. Bulletin F-50 sent free 
upon request. 


STATISTICAL REPORTING CORP. 
(61 MAIDEN LANE NEW YORK CITY 


Rise Between 
Now And 
Early 1938? 


Send for Bulletin FWN-17 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


Send for free copy 
The Gartley Weekly 
Stock Market Review 


F 
76 William Street, New York City 


NOTE: 

THAT General Electric will continue 
its television progress with four new visio- 
casting stations, three in N. Y. State and 
one in Connecticut—all of which means 
that television may soon leap state boun- 
daries on a permanent basis. . . . The 
sharp gains reported by the various divi- 
sions of Segal Lock & Hardware were 
not all due to building activity—the largest 
percentage increase was in the sale of metal 
cases for ladies’ powder and rouge com- 
pacts. .. . Willys-Overland will make a 
further bid for a share in the truck market 
with a miniature cab-over-engine model— 
this type is suitable for dairies, bakeries, 
laundries and florists, but not quite long 
enough for undertakers. . . . Acquisition 
of Hocking Glass by Anchor Cap will 
place the latter in the glass container field 
—it is expected, also, that the resulting 
Anchor Hocking Glass will expand in table 
glassware for home and restaurant... . 
Rayonier Incorporated, another new list- 
ing on the Big Board, is another of those 
names to confuse the neophyte—it is not a 
rayon company, but represents a consolida- 
tion of pulp and paper mills... . A. C. 
Gilbert takes the summer electric fan, en- 
cases it with an electric heater, and will 
soon offer it as a warm air blower for 
winter use—at last an electric fan which 
can be sold to Eskimos . . . Owens-Illinois 
Glass will soon offer a big improvement in 
bottles for medicines and other liquids— 
the neck of the container is designed with 
a V-shaped channel and grip-spoon rim 
which permits easy pouring without drip- 
ping. . . . Air Reduction finds a new mar- 
ket for “Dry Ice’—used with ethylene 
oxide it is a quick vermin destroyer with- 
out the dangers of fumigation. . . . 


HAT Columbia Pictures, which is do- 
ing well with its newest comedy fea- 
ture, “The Awful Truth,” seems to be fol- 
lowing that policy—its new mystery film, 
“Park Avenue Dame?’ is being retitled 
“Murder in Greenwich Village.” ... A 
big improvement in windshield wipers has 
been perfected by Studebaker—an auto- 
matic pump sprays the windshield with 
two fine streams of water, thus clearing 
away rain spots, mud splashes and insects. 
. After all these years Seeman Brothers, 
makers of “White Rose” tea balls, will 
bring out a line of coffee balls—one ball 
and a cup of hot water make a cup of 
steaming coffee in three minutes. 


More Christmas gifts will be “Cellophane” 


New-Business Brevities 


By A. Weston Smith, Jr. 


wrapped this year than ever before, ac. 
cording to the Dobeckmun Company, larg- 
est maker of transparent wrappers and bags 
—toys, games, dolls, books and a host of 
adult gift items are mentioned. . . . The 
largest single order for dentist’s equip. 
ment ever closed by Ritter Dental Manu- 
facturing came from South America—it 
represents the equipping of the new dental 
college of the University of Buenos Aires, 

. An official of the New York Central 
Railroad is now confronted with the tough- 
est job in the passenger car division—his 
is the job of finding names for 200 new 
Pullman cars. . . . Speaking of odd names, 
Hercules Motors adopts letters instead of 
numbers for its new line of four-cylinder 
Diesel motors—the smallest engine is the 
“DOOB,” the medium-sized is “DOOC” 
and the largest, “DOOD.” . . . The Com- 
munity Opticians will soon announce a 
beauty contest, open only to young women 
who wear glasses—all to prove that beau- 
tiful girls can be good looking while wear- 
ing spectacles. ... 


HAT “flivver plane” prices are com- 

ing down with Aeronautical Corpora- 
tion of America reducing prices on its 
“Aeronca” midget model for 1938 by 15 per 
cent under 1937 levels—the idea seems to 
be to sell more small planes to the plain 
people. . . . Receiving sets for radio fac- 
similes of newspapers, photographs and 
pictures in every home is the aim of Fulto- 
graph Incorporated—plans call for mass 
production of a facsimile receiver at a price 
within the reach of anyone who can afford 
a radio set. .. . There always seems to be 
something new on legs and next comes 
“iridescent stockings” by Phoenix Hosiery 
—the silk hosiery is died a pinkish-copper 
shade which shines when the light strikes 
it.... That new film success of Universal 
Pictures, “100 Men and a Girl,” seems to 
have started a fad of hundred-to-one shots 
—next Walt Disney will do a new Mickey 
Mouse feature on “100 Women and a 
Mouse” for Radio-Keith-Orpheum. .. . 
Electric Auto-Lite is getting off to a good 
start with its new line of spark plugs—they 
have been adopted as standard equipment 
by Chrysler (“Plymouth” and “De Soto”) 
and Nash-Kelvinator (“Nash” and “La- 
fayette”). . . . Last week’s New York 
conference of the National Federation of 
Sales Executives produced a_ pertinent 
thought—i.e.: In 1933 the New Deal began 
to reform the country; now the country 
is beginning to reform the New Deal. 
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Board Room 
Gossip 


This column is a compendium of reports cur- 
vent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THE FINANCIAL Wortp. 


HE reports heard in several 

quarters over the past month 
that the utilities would bear watching 
now appear based on more than wish- 
ful thinking. The argument went that 
one of the first gestures of the Ad- 
ministration would be to recognize 
that there was such a thing as a pub- 
lic utility problem, and that after that 
the pressure would ease a bit. Actu- 
ally, the situation hasn’t changed— 
but the rumors last week were that 
there would be some definite effort 
made to relieve the strained relations 
of the industry with the powers at 
Washington. Now it is rumored that 
the next step will be an implied agree- 
ment to restrict Federal loans to mu- 
nicipalities which would like to build 
competitive power plants, and that 
the Government, itself, will definitely 
modify its power program, including 
the “little TVAs” idea. All this 
sounds pretty drastic, and not in 
keeping with past experiences—but 
there is reason to believe that there is 
some basis of fact in the reports. At 
least, interests with close Washington 
connections were large buyers of util- 
ity stocks and bonds last week. It is 
also said that some of the blocks of 
bonds over-hanging the market have 
been placed. 


HE rumors of investment trust 

liquidation are rather generally 
discounted in informed quarters. 
There has been some switching from 
second grade railroad bonds to com- 
mon stocks, but not of a considerable 
amount. The Street hears that most 
of the selling of speculative bonds has 
been coming from dealers who have 
had to delay liquidation until the mar- 
ket showed better absorptive power. 
It is known that two of the larger 
trusts have done virtually no selling 
over the past several weeks but were, 
in fact, buying rather substantially 
last Wednesday. 


OT much business has originated 
from abroad in recent trading 
sessions. Some selling was reported 
in the early days of last week, and it 
was rumored that the proceeds were 


cycle” a stock may be. 


Announcing =for the first time and 


within easy reach of every Investor, Trustee, 
Corporation and student of market conditions 


Cycle Charts 


A seven Record Price, Earnings 
1921-37 and Dividends fon of 201 Stocks 201 


This compact, convenient 52 page graphic portfolio (84x11) pictures 
the vagaries of annual price, earnings and dividend trends during two 
cycles. Each graph, where possible, starts with the low point of 1921, 
carries through the recovery, normalcy, boom, panic and decline phases 
of the 1921 to 1932 cycle and through the various stages of the present 
cycle to recent lows. Seen in broad perspective, the violently fluctuating 
stocks can be easily distinguished from those with more stable growth 
characteristics and it can be readily estimated “at what point on the 


Send $3 for complete portfolio 


SECURITIES RESEARCH CORPORATION 


45 Milk Street, Boston, Mass. 


PUBLISHERS OF THE MONTHLY 3—-TREND SECURITY CHARTS PORTFOLIOS 


21 West Street 


A Popular Christma 


Gets... 
“MI-REFERENCE” 


(Personal Record Book) 
Ring Binder —100 Sheets — 

514x814 inches (Pub. at $5.00) . .$4.50 
To aid in building up your 
surplus now, and to expedite 
the settlement of your estate 
after you are gone, it be- 
hooves you to put your house 
in order, financially. For this 
purpose we recommend 
“MI-REFERENCE” with 
ruled forms for keeping records 
of all your assets, stock mar- 
ket transactions, dates, prices, 
earnings, dividends, profits or 
losses, price range, Income, 
Income Deductions, etc. Reg- 
ular edition, only $4.50, post- 
paid. 

(DeLuxe Leather Edition — 


200 Sheets — $8.50) 
Readers’ Book Service 


GUENTHER PUBLISHING CORPORATION 


New York, N. Y. 


Food and Beverage Number 
in the Thanksgiving Issue of 


TeFINANCIAL WORLD 


Additional Copies of This Important 
Issue Should Be Reserved in Advance 


Advertising Forms Close November 17, 5 P.M. 
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What's Ahead 


Business? 


You'll Find the Answer in the Revealing 
Study of the Changes in American In- 
dustry in the Past Twenty Years—In— 


The 20th Anniversary Issue 
of FORBES 


On Sale December 15! 


What rules should the investor follow 
today and how do they differ from the 
rules of yesterday? 

What industries will see the greatest 
changes in the next twenty years? 

What do the new materials developed 
in the past twenty years, such as alloys, 
plastics, cellulose, mean to the investor, 
to the worker, to the consumer, to the 
business man? 

What course must industry follow to 
assure sound labor relations in the future? 

What are the outstanding changes that 
have come over management in the past 
two decades and which managements are 


being withdrawn. Some _ brokers 
thought that equity funds were being 
transferred into gold. The feeling still 
persists abroad that another cut in the 
dollar is better than a fair probability, 
since many remember the experience 
of 1935. The mid-West was said to 
be a seller of farm equipment stocks 
and the mail orders last week as 
grains turned downward. It is said 
that a few professional operators have 
been caught with extended com- 
modity positions and have had to 
liquidate stocks in order to maintain 
balances. Profit taking was noted in 
the gold stocks on the rally, and the 
reports were that insider liquidation 
was active. The Street hears that 
there are rather large blocks of some 
of the gold stocks for sale at a price. 
The positions represent holdings 
which are closely-held and have been 
slated for general distribution for 
some time. 


ROFESSIONALS generally 

missed the rally last week, for 
bearishness had been rather general. 
There is no very extensive short in- 
terest outstanding—but on the other 
hand, some sizable losses accumulated 
from trying to follow up the late Oc- 
tober rise, so most trading positions 
are rather light, and on a day-to-day 
basis. The disposition seems to be to 
let the market prove itself for a while. 
How far the public and large invest- 
ors will be willing to go in buying 
stocks is the chief concern. 


NEWS AND OPINIONS 


Continued from page 13 


ance of four new common shares for 
each old class “A” and six for each 
class “B,” but in spite of the higher 
level of building operations prevail- 
ing, net income during the first six 
months amounted to only 30 cents per 
share (on present common) against 
22 cents in the like 1936 period. 
Pending the development of signifi- 
cant earning power, other situations 
appear to offer better opportunities 
for purchase for those desiring repre- 
sentation in the building field. (Fac- 
tograph No. 916. Also FW, May 26.) 


Radio C 


Moderate commitments in the com- 
mon, recent price 8, may be main- 
tained on a long term speculative 
basis (20 cents payable this year). 
Improved volume of business in all its 
divisions enabled R.C.A. to realize a 
20 per cent gain in gross in the third 
quarter (as compared with the same 
period last year) raising per share 
results to 8 cents against 2 cents. For 
the first nine months, profits per 
share amounted to 30 cents as com- 
pared with 3 cents. A dividend of 
20 cents per share payable December 
21 to holders of record November 12 


CORPORATE EARNINGS REPORTS 
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marks the initial distribution on this 
stock. (Factograph No. 17. Also 


FW, Sept. 1.) 


Sterling Products B+ 

On the basis of earnings stability 
and the liberal income afforded, re- 
tention of moderate commitments ap- 
pears warranted; recent price, 56 
(yield, 7.5% on $3.80 reg. and 40 
cents extra paid this year). Producing 
a well advertised and widely used 
line of trade-marked pharmaceuticals, 
company’s profits are not subject to 
sharp fluctuations with changes in 
public purchasing power. Net income 
in the third quarter was reported at 
the equivalent of $1.14 per share 
against $1.12 in the like 1936 quarter ; 
and for the first nine months $4.17 
per share was earned against $4.05 a 
year ago. Indications are that earn- 
ings should be maintained at a level 
at least sufficient to cover the regular 


dividend. (Factograph No. 178. Also 


FW, Sept. 8.) 


Union Pacific A 

On the basis of income afforded, 
shares around 93 appear suitable for 
moderate new commitments as part of 
a well diversified portfolio (yield, 
6.5% ). Although gross for the first 
nine months of 1937 was above year 
earlier levels, net was off moderately. 
This does not reflect wage advances 
which are estimated to amount to 
about $1.92 per share on a yearly 
basis, and which will be offset to the 
extent of only about 20 cents per 
share as a result of the recent freight 
rate increases. But the probabilities 
appear to favor a general freight rate 
increase next year at least sufficient 
to compensate Union Pacific for the 
1937 wage advances. Company earned 
and paid the $6 annual dividend on 
this issue throughout the lean years, 
and even if no further rate increases 
are granted, this rate may be main- 
tained. Other income, although not of 
pre-depression proportions, will be an 
important earnings factor during the 
balance of 1937. And some benefit 
should also accrue from oil operations, 
as company has become a major pro- 
ducer of crude in California. (Facto- 
graph No. 145.) 


United Engineering B 

Long term speculative commit- 
ments may be maintained, around 32; 
backlog should carry well into next 
year (paid this year, $2). Benefiting 
from a large volume of foreign as well 
as domestic business, company has 
operated at capacity so far in 1937. 
Recent orders here have not been as 
substantial as those from abroad, and 


Adjust Your Portfolio Now 
to Keep Step with Congress 


Special Session Enactments May Dictate 
Changes in Program and Switches for 
Recovery in Principal and Better Income 


® This special session of Congress 
has been called to enact specific 
legislation not particularly helpful 
to business in general — but there 
are indications of greater indepen- 
dence among the members, and the 
final result may be helpful rather 
than harmful. Downward revisions 
of some of the onerous tax laws 
are to be expected, and a more con- 
ciliatory attitude towards business 
appears in the making. 


® Regardless of the actual trend of 
the new laws, investors should get 
into position at once to take advan- 
tage of developments—to antici- 
pate the effect of new statutes—to 
switch from issues of limited possi- 
bilities into securities that hold out 
new promise of market recovery or 
will afford a better income than the 
ones disposed of. 


® Keep this in mind, also: Any re- 
adjustment undertaken at this time 
which is made at lower than pur- 
chase prices of the securities 
liquidated will establish security 
losses that can be used to offset 
gains—and thereby affect reduc- 
tions in your 1937 income tax. You 


establish losses while laying 
grounds for the recovery of capi- 
tal losses, and for better income. 


® The revision of your portfolio 
need not call for additional funds. 
It is likely to require only a care- 
fully studied recasting of the list 
and the adoption of a program 
promising steady progress. 


@ Place your portfolio now under 
the supervision of The Financial 
World Research Bureau. Our 
methods should speedily establish 
you on firm ground. When such 
situations as the present develop 
you should find yourself, as most 
of our clients are today, with idle 
capital (the proceeds of their least 
promising securities liquidated al- 
most two months ago), awaiting 
replacement at proper levels. 


The minimum enrollment fee of 
$125 covers the first year of 
supervision of portfolios valued 
between $12,000 and $50,000. 
Mail your list of holdings with 
your first year’s fee today—or 
use the coupon for a detailed de- 
scription of the procedure. But 
act promptly, for this is a time 
for action. 


[CLIP and MAIL} 


21 WEST STREET, NEW YORK 


Objective: Income [J Capital enhancement [] (or) Both 9 


PLEASE explain (without obliga- 
tion to me) how your personal 
supervisory service would assist me 
to establish and keep my portfolio 
in line with conditions, and achieve 
my objective. I enclose a list of my 
investments, showing the number 
of shares and their original cost. 


Tre 
FINANCIAL WORLD ee 
RESEARCH BUREAU 
Nov. 17 : 


26 


The FINANCIAL WORLD 


Vol. 68. No. 2 


DIVIDENDS 


DIVIDENDS 
ARMOUR COMPANY 


(ILLINOIS) 


On October 22 a dividend of fifteen cents 
(15c) per share on the common stock o 
the above corporation was declared by 
the Board ot Directors, payable December 
15, 1937, to shareholders of record at the 
close of business November 25, 1937. 


On October 22 a quarterly dividend of 
one and three-fourths per cent (134%) per 
share on the issued and outstanding 7% 
Cumulative Preferred Stock, and a divi- 
dend of one dollar and a half ($1.50) per 
share on the issued and outstanding $6.00 
Cumulative Convertible Prior Preferred 
Stock of the above corporation were de- 
clared by the Board of Directors, both 
payable January 2, 1938, to shareholders 
of record at the close of business Decem- 
ber 10, 1937. 


E. L. LALUMIER, Secretary 


ARMOUR _280_ COMPANY 


OF DELAWARE 


On October 22 a quarterly dividend of one 
and three-fourths per cent (134%) per 
share on the Preferred Capital Stock of 
the above corporation was declared by the 
Board of Directors, payable January 2, 
1938, to stockholders of record at the close 
of business December 10, 1937. 


E. L. LALUMIER, Secretary 


77 Crown CorK & SEAL 
COMPANY, INC. 


PREFERRED DIVIDEND 

The Board of Directors has this day 
declared the Regular Quarterly Divi- 
dend of fifty-six and one-quarter cents 
($.56%) per share on the $2.25 Cumula- 
tive Preferred Stock of Crown Cork & 
Seal Company, Inc., payable on December 
15, 1937, to the stockholders of record 
as of a close of business November 
30, 1937. 


COMMON DIVIDEND 
The Board of Directors has this day 
declared a Quarterly Dividend of fifty 
cents ($.50) per share on the Common 
Stock of Crown Cork & Seal Company, 
Inc., payable December 6, 1937, to the 
stockholders of record as of the close 

of business November 22, 1937. 
The transfer books will not be closed. 


J. J. NAGLE, Secretary. 
November 4, 1937. 


MOTOR WHEEL 
CORPORATION 
Dividend Notice 


Lansing, Michigan 
November 5, 1937 


The Board of Directors today 
declared a quarterly dividend of 
forty cents (40c) per share on the 
common stock payable December 
10, 1937 to stockholders of record 


at the close of business November 
20, 1937- 

C. C. Carlton, 

Secretary. 


Your dividend notice in 


The FINANCIAL WORLD 


calls the favorable attention of bona- 
fide investors to your securities. 


the latter should sustain operations at 
a satisfactory level well into 1938, 
but if the present decline in heavy 
industry activity is of long duration, 
it will be reflected in declining earn- 
ings for subject company. A further 
distribution this year would not be 
unexpected, in view of net equivalent 
to $2.61 per share reported in the 
first half (against $1.55 a year ago) 
and the policy followed in 1936 with 
the declaration of a dividend at the 
end of December. (Factograph No. 
656. Also FW, Mar. 31.) 


TRADE DECLINE? 


Concluded from page 6 


other periods of business gains of like 
magnitude. But one should not jump 
to the conclusion that expansion of 
bank credit was not a major factor 
in the recovery. 

Bank credit expanded sharply, but 
the major part of the increase took 
the form of loans to the Government. 
From September 6, 1934, to June 30, 
1936, the total U. S. Government 
bond holdings of the commercial 
banks showed a net gain of almost 
$4.5 billion. This huge addition to 
the Government bond portfolios of 
the banks financed in large part the 
Federal deficit for the period under 
consideration and was paid for large- 
ly by book credits. As long as these 
purchases of Government obligations 
continued, deposits were being 
created which, as the Government ex- 
pended the funds that had been bor- 
rowed, passed into the accounts of 
business enterprises and individuals. 
Demand deposits of individuals, part- 
nerships and corporations increased 
from $14.8 billion in September, 1934, 
to $21.4 billion in June, 1936. This 
enormous increase in the spending 
power of the country naturally ex- 
erted a powerful influence upon the 
course of general business activity. 

These figures are taken from the 
call reports of the Federal Deposit 
Insurance Corporation (the first of 
which was issued as of September 6, 
1934) which are more comprehensive 
than other banking statistics. Both 
the semi-annual call reports of the 
FDIC and the weekly member bank 
reports of the Federal Reserve Sys- 
tem show that the high point for 
bank holdings of Government obliga- 
tions was reached at the end of June, 
1936. At June 30, 1936, total hold- 
ings of FDIC insured banks (includ- 
ing all Federal Reserve members and 
a substantial part of the non-member 


banking resources of the count 
amounted to $14,772 million. At the 
end of 1936 the total had declined to 
$14,749 million, and at June 30, 1937, 
to $13,964 million. The weekly mem. 
ber bank reports show a further 
decline of about $400 million to 
October 20. 

From mid-year, 1935, to mid-year, 
1936, the banks made a net addition 
of $2.4 billion to their Government 


‘bond portfolios. Since June 30, 1936, 


however, holdings of Governments 
have been reduced more than $1 bil. 
lion. When banks sell bonds, total 
deposits are decreased. The substan- 
tial expansion of bank credit through 
additions of several billions to bond 
portfolios in 1935 and the first half 
of 1936 contrasts with a sharp defla- 
tion during the past 16 months. This 
reversal did not cause concern in the 
financial community because it was 
counterbalanced by an upward trend 
in. commercial loans which began 
early in 1936. Nevertheless, it repre- 
sented an important change in basic 
trends. Although the upward trend 
in commercial loans continued to mid- 
October, the increase in private busi- 
ness enterprise has not been sufficient 
to fill the gap left by the change from 
inflation to deflation of bank credit 
through bond portfolios. Demand de- 
posits of individuals, partnerships and 
corporations continued their increase 
to December 31, 1936, but declined 
from $23.4 billion on that date to 
$22.6 billion on June 30, 1937 (FDIC 
report figures) and a further decline 
since June 30 is shown by the weekly 
member bank reports. 


What Next? 


At the present time the outstanding 
question in Administration policy is 
whether to abandon efforts to balance 
the Federal budget and_ return 
to “pump priming” by a new ex- 
pansion of Federal expenditures 
(which would necessarily be financed 
by renewed bank purchases of 
Government bonds) or to adopt 
the sounder course of encouraging 
private enterprise by constructive 
changes in legislation and general at- 
titude. One or the other policy must 
be adopted if the business recession 
is to be checked early next year. Al- 
though either policy would probably 
be effective, a definite determination 
of the Administration’s course would 
leave some question of the degree of 
efficacy in reattaining a major up- 
swing of general business activity. 
Perhaps as good a place as any to 
look for the answer to such questions 
is in the statistics which reveal the 
trends of bank credit. 
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The FINANCIAL WORLD 


In the Capital Markets 


ECENT developments, when 
R viewed in their longer term 
perspective, may prove definitely 
favorable to the bond market and may 
assure a real revival in new capital 
financing. While this condition is not 
likely to arrive overnight, the firm- 
ness of high grade bonds in recent 
weeks provides a clue to the trend. 
Individual investors have been ex- 
tremely wary of making extensive 
commitments in bonds for many 
months, and the market for high 
grade issues has been virtually re- 
stricted to institutional demand. The 
unbalanced budget with its implica- 
tions of inflation of a more or less 
radical nature materially enhanced the 
attraction of equities as a media for 
income and protection against a rising 
price level and/or inflation. 


OW the reports are that the 

Administration is changing its 
tactics. A stricter control of ex- 
penditures is planned—which should 
eventually result in a reduction in the 
deficit, if not an actual balance in the 
current fiscal period. And if the sale 
of large amounts of Treasury bonds 
is no longer necessary to finance the 
deficit, and the public debt is reduced 
by the sale of gold and by other 
“special” revenues of the Government 
(such as the old age pension taxes), 
the market for industrial issues should 
benefit correspondingly. 


UT for the next month or so 

whatever demand for bonds ma- 
terializes will probably be supplied 
from the listed market. A few secon- 
dary distributions may be undertaken 
if some of the nervousness over se- 
curity prices abates. Not much in the 
way of new issues is, however, ex- 
pected soon. Bullard decided last 
week to abandon the new convertible 


WA N T ED } A responsible sub- 


scription representative in every city 
over 10,000, where we have no active 
salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and possible 
increases in stock prices impending 
FINANCIAL WORLD is easier to 
sell to people who recognize the value 
of unbiased investment information. 
Liberal commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 


preferred financing, and other com- 
panies which have been awaiting de- 
velopments in the markets have also 
deferred plans indefinitely. As a con- 
sequence, year-end tax-forced extra 
dividends will undoubtedly be consid- 
erably less than last year, because of 
the improbability of replenishing cash 
positions through the sale of addition- 
al securities. 


no new registra- 
tions are likely to become effective 
until after the first of the year. A few 
municipal and railroad equipments 
are scheduled, but these will be ab- 
sorbed by institutions. Most of the 
underwriting houses are preparing 
for lean times, and are mainly inter- 
ested in seeking out attractive situa- 
tions in the listed market. Just now 
selected rail bonds of medium grade 
appear to be improving in favor, al- 
though some houses are showing a 
preference for good grade public util- 
ity issues, particularly some of the 
holding company debenture issues 
which are available at substantial dis- 
counts from par. 


MARKET SITUATION 


Concluded from page 3 


sentiment will be under the handi- 
cap of doubts concerning the extent 
to which the Administration—and 
Congress—is willing to go to provide 
the necessary remedies for the cur- 
rent situation. And, in the weeks 
ahead, the spectacle of further de- 
clines in general business activity and 
the publication of unfavorable earn- 
ings reports will tend to keep en- 
thusiasm in check. 

Thus, while there seems to be in 
the making considerable basis for en- 
couragement concerning future stock 
price trends, conservatism suggests 
that further developments in Wash- 
ington be awaited before abandoning 
cautious investment policies. Obvi- 
ously, it is better to miss a few points 
of a rising trend than to load up with 
securities on a temporary rally. The 
probabilities are that the time for re- 
sumption of purchases of equities for 
the purpose of capital enhancement is 
not far removed, and developments 
of coming weeks will doubtless fur- 
nish the answer.—Written Novem- 
ber 11; Richard J. Anderson. 


OUR 2nd BIGGEST 
BOOK BARGAIN 


“FINANCIAL & BUSINESS 
FORECASTING” (1928) by 
Warren F. Hickernell. Light on 
puzzling questions about cycles 
and price trends, etc., such as: 
What is the theory of The Busi- 
ness Cycle? How do panics and 
depressions start? How do cycles 
begin and end? What yardsticks 
of trade activity should be watched 
in forecasting probable trends of 
stock prices? What are the in- 
dexes of major stock price move- 
ments? What about charting tech- 
nical position of the market? 2 
vols., 914 pp. pub. by Alex. Hamil- 
ton Institute, at $12.00. Now out 
of print. Remainder price, new 
$4.00 


“WHAT THE FIGURES MEAN” (1935 
Rev. Ed.) Spencer B. Meredith. Tells 
simply and briefly how to read balance 
sheets and income accounts in judging 
stock values and prices. Special emphasis 
on ratio of current assets to liabilities. 
$1.00 


1008 REVISED STOCK FACTOGRAPHS 
(1936-37) reprinted from FINANCIAL 
WORLD, Jul. 8, 1936 to Nov. 24, 1937. 
Probably more complete statistical and 
factual information (in condensed form) 
about 1008 leading listed stocks than you 
can get anywhere else at small cost; in 
one indexed book, total 232 pages, paper 
$3.75 


“STOCK MARKET THEORY & PRAC- 
TICE” (1930-34) by R. W. Schabacker; 
perhaps most comprehensive work ever 
written on every phase of stock market 
operation. For beginner and advanced 


“TICKER TECHNIQUE” (1935) by Orline 
D. Foster. Analysis of signals of | the 
ticker tape, and of daily action and direc- 
tion of the Stock Market. 113 pages...$5.00 


DAILY CHARTS OF 50 ACTIVE 
STOCKS, with daily high, low, close and 
sales for past 4% months, $5.00; 100 


*3-TREND SECURITY CHARTS”—201 
charts (3% x 4 in.) of Weekly high and 
low and sales of 201 leading stocks, past 
18 months (next six issues, $15.00; next 12 
issues, $25.00); Nov. issue ready now.$3.00 


KEEP A RECORD of Income and In- 
come Tax Deductions, Stock and Bond 
Transactions, all Investments in “MI- 
REFERENCE” loose-leaf personal record 
book, 100 ruled forms, 5% x 8% in., $4.50; 
De Luxe leather ed., 200 forms...... $8.50 


IS “DOW THEORY” OBSOLETE? 


“THE STORY OF THE AVERAGES” 
(1934), by Robert Rhea, practical applica- 
tion of Dow Theory, 195 pages...... $3.50 
(Mr. Rhea is also author of “The Dow 
Theory” (1932), 257 pages, $3.50.) 


“DAILY CHARTS OF DOW-JONES 
AVERAGES” (1897-1937), by Robert 


Rhea, 40 charts, 11 x 17 in. in post binder. 
Pictures price trends of 40 years....$12.50 


Guenther Publishing Corporation 
21 West Street, New York, N. Y. 


P. S.—On books sent to a N. Y. City 
address, add 2% N. Y. C. Sales Tax. 
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No. 161 The American Brake Shoe & Foundry Co. 


Data revised to November 10, 1937 7 Earnings and Price Range (ABK) 


Incorporated: Del., 1916 (predecessor ine. 60 
1902). Office at 230 Park Ave., New York PRICE RANGE 
City. Annual meeting: Fourth Tuesday in 45 
April. Number of stockholders: preferred, 30 

931; common, 5,275. 15} 
Capitalization:  Fundea None ° $4 
erred st «conv. 

Common stock (no par).......... 758,156 shs | 


2 
1930 "31 °32 "34 1937 


*Callable at 125; convertible into two 
shares of common. 

Business: Manufactures chiefly brake shoes and other steel 
forgings and fixtures for use in connection with railway equip- 
ment and track maintenance. Preponderance of such business 
is of replacement nature. Also makes automotive brakes. 

Management: Aggressive and long experienced. Principal 
officers associated with company an average of some 25 years. 

Financial Position: Strong. Net working capital June 30, 
1837, $12.2 million; cash, $4.3 million; marketable securities, 
$505,000. Working capital ratio: 5.6-to-1. Book value of com- 
mon stock, $31.83 a share. 

Dividend Record: Company and predecessor have paid divi- 
dends each year from 1902. Present basis, one or more in- 
terim payments plus final distribution according to income. 

Outlook: Large proportion of sales used for replacement 
purposes, and for non-railroad uses, has aided the company 
in maintaining a more stable earnings record than most of the 
railway equipment corporations. 

Comment: Conversion feature of the preferred lends it 
speculative interest as well as investment merit; common is 
one of the less speculative of the rail equipment issues. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Price Range 
Half-year period ended: June 30 ory Year’s Total Dividends High Low 
eee D$0.15 $0.6 $0.53 $0.60 42 — 8% 
ee eee 0.53 0. 0.80 38 —19% 
0.72 09 1.69 1.25 42%—21 
1.26 2.95 2.60 70%—40 
2.39 *2.00 *80%—28 


*To November 10, 1937. 


No. 149 Best & Company, Inc. 


a“ Earnings and Price Range (BST) 


Data revised to November 10. 1937 


incorporated: 1924, N. Y. (originally found- 60 
ed as partnership, 1879). Office: 372 Fifth PRICE RANGE 
Ave., New York City. Annual meeting. 45 
Second Tuesday in April. + 
Capitalization: Funded debt (mtge. 0 
on Fifth Ave. property) ......... $800,000 Fiscal year ends Jan. 31 $6 
(6% cum. ore EARNED PER SHARE $4 


Common stock (no par)......... 300,000 shs 
*Callable at 100. 


Business: Through a large New York City apparel specialty 
store and seven suburban units in Mamaroneck and Garden 
City, N. Y., East Orange, N. J., Ardmore, Pa., Brookline, Mass., 
Cleveland Heights, Ohio, Grosse Pointe, Mich., and several 
resort shops. Is an important distributor of quality mer- 
chandise, specializing in women’s and children’s apparel. 

Management: Centralized under direction of executives of 
proven ability. 

Financial Position: Strong. Net working capital January 31, 
1937, $4.1 million; cash and Governments, $1.8 million. Work- 
ing capital ratio: 5.5-to-1. Book value of common, $31.05 per 
share. 

Dividend Record: Unbroken since 1927. Present rate: $2.50. 

Outlook: Favorable past earnings record reflects ability of 
management in merchandising policies. Company operates in 
a highly specialized field, but patronage is unusually depend- 
able due to emphasis on quality in apparel lines. 

Comment: Stock affords one of the more conservative means 
of representation in the merchandising field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
*Fiscal Year's alendar Year’s 


1930 “31 ‘32 °33 ‘34 °35 °36 1937 


ao _—. ended: Jan. 31 July 31 Total Dividends Price Range 

193 $1.31 $0.01 $3.02 $0.50 24%— 5% 
1.04 -58 1.05 0.25 33%— 9 
1.75 1.15 33 1.25 40 —26 
1.99 1.40 3.14 2.00 574%4—34 
2.33 1.67 3.73 2.62% 72 —48 
2.55 1.86 4.21 73.00 162%—34 


*Fiscal year ends January 31. Including extras. tTo November 10, 1937. 


No. 76 First National Stores, Inc, 
Data revised to November 10, 1937 Earnings and Price Range (FST) 
Incorporated: 1917, Mass., as The Ginter ny PRICE RANGE 


Co.; present title adopted in December, 
1925. Main office: 5 Middlesex Avenue, 60 | 


Somerville, Mass. Annual meeting: Fourth 40 

Monday in June. Number of stockholders: 20 Fiscal year ends Mar. 31 
preferred, 2,174; common, 8,095. 0 EARNED PER SHARE 
Capitalization: Funded debt..........None $6 


Common a (no par).........817,077 shs 


*Callable at 110. 


Business: Fourth largest grocery chain. Operations are con- 
fined to New England area, and over 50 per cent of the 2,473 
stores are in Massachusetts. Private brands—on which unit 
profit is high—account for about 40 per cent of sales. 

Management: Experienced and aggressive. 

Financial Position: Strong. Net working capital March 27, 
1937, $15.6 million; cash, and equivalent, $9.2 million. Work- 
red capital ratio: 4.0-to-1. Book value of common, $28.69 per 
share. 

Dividend Record: Uninterrupted since 1926. Present annual 
rate, $2.50. 

Outlook: Future earnings trends will depend upon com- 
pany’s ability to maintain its competitive position in the 
retail grocery field in the face of increasing competition which 
has made for more narrow profit margins. 

Comment: Preferred stock has investment merit. Chief 
attraction of the junior issue is for income return. 


EARNINGS, DIVIDEND RECORD AND PRICE neon ai OF COMMON: 
{Fiscal Calendar Year’s — 


*Mar. *June *Sept. *Dec. 
Qu. ended: 28 29 30 28 Total dends Price Range 
$1.37 $1.30 $1.28 $1.13 52 $2.50 544%—35 
ara 1.09 1.53 1.10 1.06 738 2.50 70%—43 
1.25 1.23 1.12 0.72 ‘97 2.50 69%—53 
0.82 0.84 0.93 0.90 3.89 50 —44 
0.98 1.08 1.10 3.65 50 5854—40 
1.05 0.93 4.24 50 $52%—30 
*Approximate date. Fiscal year ends about March 30. {To November 10, 1937. 
153 B. F. Goodrich Company 


Data revised to November 10, 1937 5 Earnings and Price Range (GR) 
Incorporated: 1912, New York, as successor 60 k— 


of Ohio company originally founded in 1870. 45 
Office, 230 Park Ave., New York City. Gen- | PRICE RANGE 
eral Business Office, Akron, Ohio. Annual 30 
meeting: Third Tuesday in May. Number of 4 


— preferred, 5,497; common, 


$5 
Capitalization: Funded debt...... $47,045,800 EARNED PER SHARE 0 
*Preferred stock, $5 cum. (no par) 412,031 shs DEFICIT PER SHARE $5 
Common stock (no par)........ 1,303,255 shs 


$10 
1930 °31 °32 °33 °35 1937 


*Callable at 100. 

Business: Manufacture and distribution of automobile tires 
and tubes represent over half of the company’s business; pro- 
duction of mechanical rubber goods ranks second in impor- 
tance and includes over 30,000 different articles. 

Management: Very aggressive. President has been with com- 
pany for 18 years and principal officers average 20 years. 

Financial Position: Adequate. Working capital June 30, 
1937, $68 million; cash, $6.8 million. Working capital ratio 
4.6-to-1. Book value of common stock, $41.63 a share. 

Dividend Record: Regular preferred dividends paid from 
organization in 1912 to 1931 when omitted. In 1936 old 7 per 
cent preferred plus accumulations was exchanged for new $5 
preferred. Common, dividendless from 1930 to#1936, received 
special dividend of $1 in 1936; $1 to Nov. 10, 1937. No fixed 
rate. 

Outlook: Price fluctuations of principal raw materials (cot- 
ton and rubber) are important earnings factors because of 
necessity of maintaining large inventories. Continuous ex- 
pansion of the mechanical and miscellaneous rubber division 
makes for better stability of earnings. 

Comment: The preferred is a “business man’s” risk; the 
common is quite volatile in reflection of conditions within the 
industry which have caused wide earnings swings. 


EARNINGS, DIVIDEND ‘ee he PRICE RANGE OF COMMON: 
Half-year period June 30 31 Year’s Total Dividends 


- D$1.51 DS. D$6.73 None 
. were D 0.46 None 21%— 3 
. 0.48 D 0. 03 0.45 None 18 —8 
. 0.45 0.64 1.09 None 14%— 7% 
. 1.30 2.28 3.58 1.00 35%—13% 
1.90 eee *1.00 *50%2—13 


November 10, 1937. 
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e > 
No. 920 Seversky Aircraft Corporation | No. 922 Standard Oil Company (Nebraska) 
earnings and Price Range (SEV) so Earnings and Price Range (SNB) 
Data revised to November 10, 1937 g [NEW YORK CURB EXCHANGE Data revised to November 10, 1937 40 NEW YORK CURB EXCHANGE] J 
6 30 
ted: 1931, Delaware. Office: Farm- 4 Incorporated: 1906, Nebraska, as a member 20 panes somes 
Island, N. Annual meet- 2 of the Standard Oil group. Office: Standard 10 
: : Secon onday in 
stockholders: of stockholders: about 2,800. 
: Funded debt..........- None 
Capita 1930 ‘31 °32 ‘33 '34 ‘35 '36 1937 Capital stock ($25 par).......... 176,403 shs 1930 °31_°32_°33 °34 °35_°36 1937 


Business: Makes commercial and military airplanes, most of 
revenue coming from sale of latter type of craft to U. S. and 
foreign governments. Manufacturing facilities are located in 
leased property on Long Island, N. Y., held under a purchase- 
option agreement. 

Management: Well qualified technically. 

Financial Position: Current assets consist largely of inven- 
tories. Net working capital May 31, 1937, $314,864; cash, $212,- 
012. Working capital ratio: 1.3-to-1, including in current 
liabilities $904,041 progress payments on army contracts. Book 
value of capital stock, $1.88 a share. 

Dividend Record: No dividends paid since organization. 

Outlook: Prospects appear to depend on success with its 
military planes, which as yet has not been exceptional. De- 
velopmental activities are restricted by the inadequacy of the 
working capital. 

Comment: Small size of company and specialized nature of 
activities emphasize the risks which attach to practically all 
equities of this essentially speculative industry. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1933 1934 1935 1936 *1937 

Earned per share...... D$0.04 D$0.08 D$0.11 D$0.14 t 
Price Range: 

t t 55% 6% 

t t t 3% 


*To November 10, 1937. For five months to May 31, 1937, earned 2 cents a share. 
tNot available. 


Business: Engaged in marketing the products of Standard 
Oil Company (Indiana). Owns 240 bulk stations and 205 filling 
Stations in Nebraska and controls 152 other service stations. 
Of the retail outlets owned by the company, it operates only 
15; the remainder are leased to others. 

Management: Satisfactory. 

Financial Position: Very strong. Net working capital at end 
of 1936, $2.2 million; cash, $405,245; marketable securities, $1.0 
million. Working capital ratio: 10.5-to-1. Book value of 
capital stock, $29.29 per share. 

Dividend Record: Payments made in every year since 1912 
except 1935. No regular present rate. 

Outlook: The marketing field has historically been the least 
profitable division of the oil industry, primarily due to com- 
petitive conditions. Profits depend upon maintenance of a 
satisfactory price structure for refined products, as company 
must purchase its supplies. 

Comment: The status of the stock reflects the fundamentally 
on aaa position of the company. The issue is not actively 
traded. 


' EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1931 1932 1933 1934 1935 1936 1937 
Earned per share...... 1. D$0.80 s D$3.31 D$0.11 $0.42 ates 
Dividends paid ....... 2.00 1.25 1.00 0.50 None 0.25 *$0.25 
Price Range: 
36% 19 20% 16% 12 14% *13% 


*To November 10, 1987. 


No. 921 Singer Manufacturing Company 
_ | No. 923 Thew Shovel Company 
and Price Range (SMF) TSL 
NEW YORK CURB EXCHAN’ arnings a rice 
Data revised to November 10, 1937 | PRICE Rance Data revised to November 10, 1937 33 ) 
Incorporated: 1873, New Jersey, succeeding oe a Incorporated: 1920, Ohio; Ny founded 
a New York company of the same name 120 in 1809. Office: = Paice 
chartered in 1863. Office: 149 Broadway, 2 ing: Third Tuesday in April. 15 
New York City. Annual meeting: Third 0 PRICE RANGE 
Wednesday in September. Capitalization: Funded debt........... None $8 
*Preferred stock 7% cum. EARNED PER SHARE $6 
Capitalization: Funded debt........... None 8,377 shs 
Capital stock ($100 par)......... 900,000 shs Common stock ($5 par).......... 151,982 shs 0 
1930 °31 °32 °33 °34 ‘35 °36 1937 


Business: Manufactures and sells sewing machines. Has 
stores and salesmen scattered over practically the entire 
world. In addition to other properties the company owns the 
Singer Building, an office building in New York. 

Management: Regarded as among the best and most capable 
in the business. 

Financial Position: Strong. Company does not report cur- 
rent position and working capital cannot be calculated. Cash 
at end of 1936 amounted to $5.2 million. Book value of capital 
stock, $171.00 per share. 

Dividend Record: Has made liberal payments, that generally 
conform with earnings, in every year since 1898. Present rate 
of $6 per annum plus extras has been in effect since 1933. 

Outlook: Company’s business falls in two main divisions, 
commercial and household machines. Commercial business 
depends upon general trends in the apparel trades. The 
household field appears to have been permanently restricted 
by the growth of chain stores offering low priced clothes, les- 
sening the incentive for home sewing. 

Comment: The stock is not actively traded and is subject 
to wide price fluctuations. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1931 1932 1933 1934 1935 1936 1937 

Earned per share... $ 4.53 $2.68 $12.03 $15.37 $18.10 $16.82 nae 

Dividends paid .... 15.50 8.00 6.00 14.50 16.00 16.00 *7.00 
Price Range: 

343% 138 175% 274 336 427 *370 

ME” dasaseiubasens 114% 75 90 156 235 328 *230 


*To November 10, 1937. 


*Callable at $105 a share. 


Business: Manufactures power shovels, cranes, “clamshells,” 
draglines, backdiggers, skimmers and locomotive cranes, used 
in the building and contracting business, for highway con- 
struction and other industrial purposes. In June, 1937, com- 
pany merged its former subsidiary, Universal Crane Company. 

Management: Experienced. 

Financial Position: Sound. Net working capital as of June 
30, 1937, $1.9 million; cash, $222,040. Working capital ratio: 
2.3-to-1. Book value of common, $18.29 per share. 

Dividend Record: Regular preferred payments were made 
prior to March, 1932; resumed in December, 1935, with pay- 
ment of $31.50, clearing all arrears. Except 1925, 1926 and the 
period from 1932 to 1935, common dividend paid at varying 
rates; two-for-one split-up effected in August, 1937. No regu- 
lar rate on new $5 par stock. 

Outlook: Sales of equipment and earnings tend to conform 
with activity in the construction and heavy industries. 

Comment: Preferred is a “businessman’s investment.” Com- 
mon is unseasoned and is considered rather speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1933 1934 1935 1936 1937 


Earned per share......... $0.79 $3.89 $2.65 

Dividends paid .......... None None None 0.25 1 1.00 
§Price Range: 


*Based on capitalization outstanding giving effect to 2-for-1 split-up. Not avail- 
able. tSix months ended Jure 30, 1937. {To November 10, 1937. §New York Curb 
Exchange admitted new $5 par common to unlisted trading on September 4, 1937. 


NEXT 


182—Alaska Juneau 
148—Anaconda Copper 
26—Baldwin Locomotive 
166—Federated Dept. Stores 


168—Gillette Safety Razor 

120—Helme (Geo. W.) 

101—Int'l Tel. & Tel. 
12—Loew's Inc. 


WEEK 


*926—Waco Aircraft 

*927—Waitt & Bond 
91—Warner Bros. Pictures 
146—White Rock 


156—Nash-Kelvinator 
157—Pacific Gas & Elec. 
*924—United Lt. & Pr. 
*925—Universal Products 


*On the New York Curb Exchange, all other issues included above are listed on the New York Stock Exchange. 


] 
y 


30 The FINANCIAL WORLD Vol. 68. No, 4 
Regular Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Do 6%% pf..............- $1.62 Q Dec. 23 Dec. 11 
Come Stes Q Dec. Rustless fron & Steel pe 62%e Q Dec. 1 Nov. 15 
erg Dearing b............. ose Q Dec. 1 Nov. 20 Safeway Stores 7% pf.......$1.75 Q Jan. 1 Dec. 10 
Alabama Water’ Service $6 pf.$1.50 Q Dec. 1 Nov. 20 Do 6% Df.......005. oe Q Jan. 1 Dec. 10 P 2 
Allen Industries... Q Dec. 4 Nov. 20] Dosey Jan i Dee | the previous 12 months. On a theo. 
uminum Ltd. 6% pf....... $1.50 Q Dec. 1 Nov. 15 Savannah El. & Pwr. 8% . os . ° 
8% Jem. 1 Des. if Q Jan. 3 Dec. 10 | retical annual participating basis these 
Amer. Box Board 7% pf..... i7% Q Nov. 23 Nov. 9 “Ber, 
‘Amer. Capital $5.50 £81. i 1 Do 7%% deb. “B Q Jan. 3 Dec. 10 ° 
er. Capital $5.50 pr. Q Dec. 1 Nov. 15 | Bo Q Jan. 3 Dec. 10 | earnings for the 1937 period amount. 
Amer. Chicl $1 Dec. 15 Dec. 1 “ry nt 
she Q Do 6% deb. “$1, 63 Q Jan. 3 Dee. 10 
Nov. 20 | Seaboard Oil Q Dec. 15 Dee. ed to $1.85 a share for both classes of 
. Nov. Secord (L.) Candy Shops...... ise Q Dec. 1 Nov. 15 
Oc .. Dec. 15 Nov. 80 | Skelly Oil 50e .. 15 Nov. 22 | stock 
er. Thread pf... ......... 12%¢ SA Jan. 1 Nov. 30 | Sonotone Corp. 10¢ .. Dec. 23 Nov. 18 
" Water Works & El.......2 Oc .. Dec. 15 Nov. 19 Soundview Pulp 6% pf....... $1.50 Q@ Nov. 25 Nov. 15 Th D 1 h 
cher-Daniels-Midland ...... 50c .. Dec. 1 Nov. 20 | Standard Oil Calif............ Q Dec. 15 Nov. 15 c Claware company has prac. 
— Investment ........ "oe Q Dec. 31 Dec. 10 | Sterling Products .....:...... 95¢ Q Dec. 1 Nov. 16 | tio] thi to f { h sy: 
Sicei Timken Roller Bearing........ 75e Q Dec. 4 Nov. 17 ically nothing to fear trom the utility 
‘Atlas Co DI... D 1 No ié Toledo Edison 7% pf........ 58%e M Dec. 1 Nov. 15 h 
TD. ec ov. 50e M Dec. 1 Nov.15 | act death clause, as its corporate struc. 
aton ouge e Ov. nion an | ic ec. ov. 
Vv. a a ° ec, ov. 
Bristol-Myers Q Dec. 1 Nov. 15 | Vick Chemical. soe @ Dec. 1 Nor. is | exchange of stocks for those of its 
Brown Shoe Nor 20 Wheeling Electric 50 Dec. 1 Nov. major subsidiary. Properties are 
coumulate within the possible sphere of TVA 
Campe Corp. Q Dec. 1 Nov. 15 | -Artioom Corp 7% Dex 1 Nev 18 | competition, but the probability th 
Car & den. 18 Den | Car & 1% Nov. 22 Nor. 10 P y that 
Carborundum Co. ........... $1.50 .. Sep. 30 Sep. 21 = epee Jan. 10 27 | this will arise appears to be re ti 
Bus. Series Pe 2 Nov 15 | cushman’s Dee Nov. 15 at the present time. And while the 
@ Nov. 15 Oct. 30 | Radio Com. of am subsidiary is party to litigation in- 
umbia, $31.25 .. Dec. 21 Dec. 10 rtain ¢ 
columbian Dee 10 Now 38 Western Pub. ‘Sve pf. Dec. 1 Nov. 12 ving certain franchise taxes and 
orrugate ‘ape’ x ov. 
Creameries $3.58 wt Q Bes al evies = property, it has won vic- 
reole Petroleum .. Dee ov. socia’ Dee Dec. i 
Crown Cork & Seal @ Dec. 6 Nov. 22 Borg-Warner ee ee Dee. 10 Nov. 26 tories in the lower courts in one of 
crum ins. Nor. 3 Nov. 30 Columbian ‘Carb Be Dee: 10 Nor. 19 these suits and it is advised by coun- 
5 @ Nov. 30 Nov. 20 | Electrolux Dee. 15 Nov. i5 | Sel that, in its opinion, the payment of 
Cummens’ 7% Q Dec Nov. 15 Greenwich Gas $1.25 pt. pf.... Nov. 15 Nov. 10 
Dayton Pwr. & Lt. 4%% Interstate Home Equip.......... *. Dec. 15 Nov. 15 | additional taxes under this litigation 
Q Dec. 1 Nov. 20 Roses 5-10-25c Stores......... 1 Nov. 23 
Dictaphone Co. $2 @ 1 Nov. 12 | Standard Oil Calif.....00...0: Bde -. Dee. 15 Nov. 15 | will be escaped. Thus, the class A of 
Eastern Util. cv shrs.. .. Nov. 15 Nov. Timken Roller Bearing -- Dec. 4 Nov. 17 
Electrol ux_ Corp Q Dec. 15 Nov. 15 10c .. Dee. 1 Nov. 15 Louisville Gas & Electric (Delaware) 
aso ec. 
Pa” Sshesenesesnsse $1.75 Q Jan. 15 Dec. 31 Increased a ears to rank asa ood business 
Pet | Becton & Sects. 30c Dee. 1 Nov. 17 | man’s risk which offers a more gen- 
Foderal Q@ Dec. 1 Nov. 15 Dictaphone Corp. ............++ Dec. 1 Nov. 12 
& Rubber @ Dec. 1 Nov. 15 | Wally (itiram) Gooderham erous yield than many equities that 
antic & Pac. Tea 1s M (G. Co... 22 Dec. 1 Nov. 19 
$8 Q Pec. 1 Nor. 22 Murphy (G._C.) Go... -- Dec. Nov. 18 | fall in the same classification. (Fac- 
‘Do Dec 15 Nov. Storkline Furniture ..... .. Nov. 27 Nov. 15 | togranh N. 138.) 
Nov iz | Texas Gulf Producing... Dec. 23 Nov. 19 | tOBTap 
Hemesteke Mining M Nov. 24 Nov. Wright Aeronautical ........... -- Dee. 14 Nov. 26 
Interstate Home Equip... Q Dec. 15 Nov. 15 
Interstate Natural Gas.. -- Dec. 15 Nov. 
1 Q Dec..20 Dec. 9 | Amer. Furniture ............. Nov Nov. 2 
Q Dec. Nov. 18 National Sepely TRA cksccannct * .. Dec. 22 Dec. 8 
-- Dec. 13 Dec. Do 5%% pr. pf......... $1.37% .. Dec. 20 Dec. 6 
Q Dec. 1 Nov. 15 SP DM Snuchnncesenent $1.50 .. Dec. 20 Dec. 6 
Q Dec. 1 Nov. 23 500 Dec. 20 6 
Q Dec. 1 Nov. Radio Corp. of Amer.......... Dee. 21 Nov. 12 Puzzles Hard 
Pump non 
c Q Dec. 24 Nov. 30 a errr $14 -- Dec. 15 Dee. 11 
Q Dec. 24 Nov. Do ev. pr. pf. .. Dee. Dee. 11 
Matson Navigation Q Nov. 15 Nov. 10 S ] 
Dee. 20 Deer Interim to solve 
Motor Wheel ....... ‘i Q Dec. 10 Nov. 20 Armour & Co. (Ill.)........... 15e .. Dee. 15 Nov. 24 Fi 
Mountain Producers ce A Dec. 15 Nov. 15 | Atlas Powder ..............4. 75¢ .. Dec. 10 Nov. 30 nearly fifty years to an industry 
Cook -Owen- For BBB ec. ov. 
National National Oi «Dee. 10 Nor. 26 the legislative restrictions that have 
pt Dee. Nor. 13 ing been imposed upon it, it does make it 
wy. Air Brake.............500 .. Dec. 1 Nov. 19 q appear as if the times are out of joint. 
Ohio Dec. 15 Nov. 13 United Verde Extension........ $2 
pera ainegedeptebeatebi: @ Dec. 15 Nov. 30 Red d This the venerable Alexander Dow, 
Ohio Q Dec. 1 Nov. educe 
Ohio Public 1 Ames 5% pf.. ‘le M Dee. 1 Nor. 15 Great Atlantic & Pac. Tea..... .. Dee. 1 Nov. 12 | President of the Detroit Edison Com- 
M Dec. 1 Nov. 15 W 
Parkersburg 32 | Amer. Chiclo Co............... $2... Dec. 15 Dec. 1 hs dmits. him 
Beech-Nut Packing ............$1 .. Dee. 15 Nov. 22 
Hooker ‘Blestrochemteai 1. as | are the concepts that ave produce 
Pillsbury Flour Dee. 1 Nor. 15 -. Boe ithem. If, for example, in one case 
omac ower 6% Dl....... ec. ov. 
ae... “ eneaouy $1.37 Q@ Dec. 1 Nov. 15 Sterling Products Co........... -+ Dec. 1 Nov. 16 | the theory is to reduce utility rates, 
Public Ligit 6% Bec h that b ible wh 
© 3 ec, ov. 
Purity Rakeries Ibe 3 Dee. Nor. 15 for at the same time a tax of three per 
PT. 7 onal cash or share common for each share he 
-Kumler Q Nov. 27 11/100 5% pf. on each share common. cent is assessed on gross revenues ? 


Cooling Off 


ALES of air-conditioning equip- 
ment during the first nine months 
totalled about $74 million, up 90 per 
cent from the same period of last 
year ; and during the same time, 1,784 
railroad passenger cars were air-con- 


ditioned, bringing the total of cars 
so equipped on September 30 to 
nearly 10,000. World refrigerator 
sales also made an impressive show- 
ing during the first three quarters, 
with an aggregate value of $178.6 
million, which represented a gain of 
about 23 per cent as compared with 
the corresponding 1936 period. 


Another puzzle is, how can it be pos- 
sible to establish a yardstick which 
could apply to all communities, for 
similar conditions do not prevail in 
all of them? These things that puzzle 
Mr. Dow also bewilder nearly every 
other utility operator. The industry 
will continue in this befuddled state, 
as Mr. Dow depicts, until its prob- 
lems are considered in a sane and less 
punitive attitude by the Administra- 
tion. 
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WHAT’S NEW IN BOOKS 


Concluded from page 2 


partment of Wharves, Docks and 
Ferries in Philadelphia from 1911 to 
1915, became Vice-Chairman of the 
Federal Reserve Bank in Phila- 
delphia in 1916, was Federal Farm 
Loan Commissioner from 1916 to 
1920 and finally Governor of the 
Federal Reserve Bank in Philadel- 
phia from 1920 to 1936. This color- 
ful career offers the background of 
“Ended Episodes,” an unusual auto- 
biography of incidents of the author’s 
fifty-five years of active business, pro- 
fessional and public life. The sole 
purpose of the book is, in Mr. Norris’ 
own words, “that these incidents may 
revive pleasant recollections among 
the elders, and possibly be of interest 
and profit to the younger generation.” 


* * * 


SUNSPOTS AND THEIR EFFECTS. 
By Harlan True Stetson. Whittlesey 
House McGraw-Hill Book Company, 
Inc., New York. 201 pp. $2.00. All 
life on our planet depends upon the 
quantity of light and heat received 
from the sun. Consequently, it is 
argued, any changes in the sun’s be- 
havior as evidenced by more or less 
frequent sunspots will affect human 
affairs, growing things, human be- 
havior and business. The peculiar 
and startling parallel between fre- 
quency of sunspots and the Dow 
Jones stock market averages from 
1925 to 1937 has caused much specu- 
lation as to the dependence of busi- 
ness cycles upon sunspots—which 
also come in cycles. The author, a 
Research Associate at the Massachu- 
setts Institute of Technology, empha- 
sizes in his book the human point of 
view in this presentation of the sun- 
spot theories and dwells more upon 
the speculative aspects of the problem 
than upon the well established and 
scientifically recognized effects of 
sunspots upon the earth. Mr. Stet- 
son as a scientist is generally non- 
committal in his interpretations of 
the more startling and speculative 
phases of the sunspot theories. The 
absence of technical phraseology en- 
hances the value of the dissertation 
for the layman not familiar with 
astronomical terminology. 


* * 


Note: The books reviewed may be 
purchased through THE FINANCIAL 
Wortp’s Book Department. 


Here Again 
Is the Old, Old Question: 


“THhat Shall J Send 
SF ov Christmas?” 


And Here Again 
Is the Happy Answer: 
SEND: %FINANCIAL WORLD 


A YEAR’S SUBSCRIPTION TO FINANCIAL WORLD 


ordered sent to your friend or relative, client, customer or business associate, 
will be a pleasant reminder of your thoughtfulness every week throughout the 
coming year. "Tis a compliment to him who sends and to him who receives. 
No tiresome shopping, no wrapping and delivering, no disappointments. A gift 
that’s practical, a gift that’s substantial, yet without flash or ostentation. 


SEND YOUR HOLIDAY GIFT ORDERS EARLY— 


the sooner the better. We will enter them at once on stencil and fill out and 
address the attractive Gift Card in colors (pictured above) with your Best 
Wishes—we will then plan to mail first gift copy of F. W. and your Gift 
Announcement Card at the right time for Christmas delivery. 


USE CHRISTMAS GIFT COUPON 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


For $10.00 (Foreign $12.00) enclosed (check or money order) please send 
THE FINANCIAL WORLD one year and Gift Card with my Holiday Greet- 
ings to be delivered Christmas morning to address below: 
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| CHILES MERRY 
gut 
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Nov. 17 
Send Gift Card and Greetings FROM ae 
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The FINANCIAL WORLD 


Current 
Literature 


Upon request, and without obligation, 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


ProBLEMS OF THE SMALL Ap- 
VERTISER — This informative little 
booklet discusses this subject thor- 
oughly and offers interesting sug- 
gestions. (Made available by Al- 
bert Frank -Guenther Law, Inc.) 


ANALYTICAL Stupy or 42 AvUTo- 
MOBILE AND Auto Accessory Com- 
PANIES, also Statistics on 680 
Common Stocks. (Made available 
by James M. Leopold & Co., Mem- 
bers N. Y. Stock Exchange.) 


Some FinanciaL Facrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 

ization and operations of the Bell 
eng (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Pire & Pouca—Smoker’s catalog- 
magazine showing world’s finest as- 
sortment of pipes and tobaccos. Free 
to pipe smokers. (Published by The 
Pipe & Tobacco Guild, Ltd.) 


TECHNICOLOR MOTION PICTURE 
Process — An analysis. (Published 
by Goodbody & Co., Members N.Y. 
Stock Exchange.) 


Opp Lor TrapInc—An interesting 
booklet which explains the advan- 
tages of odd lot trading for both 
large and small investor. (Published 
by John Muir & Co., Members 
N. Y. Stock Exchange.) 


Pur anp Catt Options — Ex- 
lanatory booklet on request. (Pub- 
ished by Herbert Filer.) 


TRADING METHODS —24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, ComMOoDITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Weekly 


Business and Financial Summary 


1937 
Weekly Trade Indicators 
*Crude Oil Production (bbls.)......... 3,533,150 3,602,950 3,613,300 
Electric Power Output (000 K.W.H.).. 2,202,451 2,254,947 2,281,636 
7Steel Output (% of capacity)......... 41.0% 8.6% 52.1% 
tAutomobile Production (U. S. A.)..... 89,770 90,155 91,905 
{Wholesale Commodity Price Index.... 82.1 83.4 85.2 
1937 
Oct.30 Oct. Oct. 16 
§Bank Clearings New York City...... $3,392 $3,579 $3,190 
§Bank Clearings outside New York City 2,615 2,923 2,672 
Total car loadings (number of cars).. 771,655 773,353 809,944 
*Bituminous Coal Production (tons)... 1,525,000 1,569,000 1,597,000 
Financial World Index of Industrial 
Production ........ 86.8 89.0 91.2 
*Daily Average. fAs of beginning of following week. }tWard’s Report. 
omitted. {Journal of Commerce. 
Federal Reserve Reports Nov.3 a Oct. 20 
Member Banks, 101 Cities (000,000 omitted) 
Total commercial loans.............. 4,761 4,780 4,837 
Other loans for purchasing securities 660 660 663 
U. S. Government securities held...... 9,105 9,066 9,028 
Total net demand deposits........... 14,610 14,804 14,789 
Reserve System 
Federal reserve credit outstanding... 2,559 2,570 2,565 
Total money in circulation...... isaes 6,565 6,519 6,546 


92.2 
$000,000 


1936 
Nov. 4 


$8,725 


*Comparable figures not available. +Other than U. S. Government securities. 


Miscellaneous Factors 


tInventories: Aug. 
Raw materials index............... 116 
Manufactured goods index......... 110 
Sept. 

*Farm income —total (including sub- 
*Farm income subsidies............... 5 
Oct. 

Building contracts. Daily average 
(F. W. Dodge)—in millions......... $8.08 
tNew capital flotations................ 59,447 
Nov. 
S. Government $37,019 


$7.96 
112,182 


Oct. 
$36,840 


$751 
11 
Aug. 


$10.97 
49,398 


Sept. 
$36,875 


$758 
6 
Oct. 


$8.68 
109,885 


Nev. 
$33,794 


*000,000 omitted. 7Corporate new issues only: exclude refunding: 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100. 


Dow-Jones Common Stock Averages, Closing Figures 


November 
; 4 5 6 9 10 

30 Industrials ........ 128.84 128.92 125.25 123.98 126.16 132.16 
20 Rails ...........6. 32.27 32.56 31.67 31.70 32.08 34.03 
aL aa 21.56 21.65 21.21 21.31 21.96 23.48 
Daily Volume N.Y. S. E. 
Sales (shares) ........ 1,471,440 1,245,250 766,390 1,380,000 1,050,000 1,920,000 
Weekly Car Loadin Week ended 

y d gs Oct. 23 Oct. 16 Oct. 9 Oct. 24 
Eastern District 1937 1936 
Baltimore & 55,860 57,851 57,776 60,070 
Delaware, Lackawanna & Western..... 17,499 17,760 17,715 16,652 
30,010 29,871 29,172 30,415 
New York, New Haven & Hartford..... 22,649 22,385 23,533 24,047 
New York, Chicago & St. Louis........ 15,361 15,635 15,38 16,300 
ood 14,360 14,957 14,612 15,206 
Southern District 
Atlantic Coast Line................... 14,778 14,730 14,397 13,994 
36,931 38,078 38,432 37,917 
Nerthwest District 
Chicago & Great Western.............. 6,043 6,167 6,736 6,595 
Chicago, Milwaukee, St. Paul & Pacific 30,401 31,377 30,693 32,167 
Chicago & Northwestern.............. 39,243 41,199 42,262 41,793 
Great Northern ...... 24,521 28,983 31,237 24,867 
Northern Pacific .......... 17,230 18,678 18,181 17,369 
Central West District 
Atchison, Topeka & Santa Fe.......... 34,085 32.773 33,521 32,268 
Chicago, Burlington & Quincy......... 29,667 30,944 30,161 30,258 
Chicago, Rock Island & Pacific........ 23,090 23,753 24,308 22,310 
Chicago & Eastern Illinois............ 5,782 5,887 5,860 ,035 
Denver & Rio Grande Western......... 9,323 9,609 9,817 8,962 
Southern Pacific System............... 43,008 43,375 43,926 41,974 
Union Pacific ....... 33,075 32,871 32,483 30,924 
Western Pacific ..... 5,006 4,797 5,364 4,765 
Southwestern District 
Kansas City Southern,...........0..-- 4,527 4,694 4,668 4,402 
Missouri-Kansas-Texas .'........002005 8,316 9,148 9,353 9,065 
St. Louis-San Francisco.............-- 13,304 14,232 14,081 15,039 
St. Louis-Southwestern ...........-.+% 5,896 6,352 6,568 5,543 
Texas & Pacific......... 9,339 9,542 9,788 9,284 
Note: Freight car loadings reflect current sectional busimess conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 


(Compiled from Association of American Railroads figures) 


Vol. 68. No. 
= 
2,973,800 
2,175,810 
74.0% 
84,780 
1936 
Oct, 31 
$3,423 
2,512 
814,514 
1,168 
10,503 
3,218 
15,206 
5,042 
981 
2,448 
6,378 
104 91 113 
108 108 108 
106 99 
Aug. July Sept. 
$766 
5 
Sept. 
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Memberships Are Life 


ag THE PAST SEVERAL YEARS the Red Cross 
has given help to the victims of more than 
100 disasters each twelvemonth, but never before 
has a cataclysm of nature made so many of our 
citizens homeless as did the floods of the Ohio 
and Mississippi Rivers, last January. 


To meet this emergency the American people 
quickly contributed a $25,000,000 flood relief 
fund to the Red Cross for the benefit of flood 
affected families. But, great as was the fund, it 
was entirely exhausted in the purpose for which 
it was given—meeting the urgent needs of the 
disaster stricken families. Not one single penny 


Blood of Red Cross 


of this flood relief fund was or could be used 
to support the year-around Red Cross programs 
of public health nursing, assistance to veterans 
and service men, first aid and water life saving, 
highway first aid, civilian relief, producing books 
in Braille for the blind, Junior Red Cross, etc. 


To continue these fine service programs 
throughout the coming year and to maintain 
the organization in a strong and vigorous con- 
dition, ready to act in future emergencies, the 
Red Cross is dependent upon the enrollment of 
several million citizens in the annual Roll Call. 


THE AMERICAN RED CROSS 


* ANNUAL ROLL CALL + NOVEMBER 11-25, 1937 > 


NATIONAL HEADQUARTERS, 


WASHINGTON, D. C. 


PRESS OF 
C. J. O'BRIEN, INC. 
NEW YORK 
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Bread, Butter, and Jam 
for 13,000, 000 People 


RE you one of these 13,000,000 people? Does 
the income which supports you come from 
making or selling automobiles, radios, electric 
refrigerators, or movie films? If so, you are one 
of them. You are one if that income comes from 
the rayon or aluminum industry, or any of the 
other industries which have grown up in a 
single generation. 


Automobiles, radios, gasoline, aluminum—these 
and many other products exist today because 
industry sought new products and better ways 
of building old ones. And after unearthing these 
new products, industry developed them, found 


ways to build them better, means to sell them 
at lower prices. 


Today, these industries not only employ millions 
but—through demands for steel, coal, cotton, 
transportation—they help support millions 
more. 


Some of the greatest advances in this work 
have been made through the use of electricity. 
Through it new products have been developed, 
and the efficiency of all industries has been 
increased. In most of these modern electrical 
developments, General Electric research and 
engineering have pioneered. 


G-E research has saved the public from ten to one hundred dollars 
for every dollar it has earned for General Electric 


GENERAL ELECTRIC 


LISTEN TO THE G-E HOUR OF CHARM, MONDAYS, 9:30 P.M., E.S.T.. NBC RED NETWORK 
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